
BLOCK ISLAND UTILITY DISTRICT 
 

 
Block Island Utility District and Energized Line Construction crews jointly rebuilt the New 

Harbor 3A circuit in just 6 weeks. The line was relocated in front of the power company 

office to avoid frequent tree trimming and to clean up the Ocean Avenue/Beach Avenue 

intersection.    

 

BOARD OF COMMISSIONERS MEETING 

FEBRUARY 28, 2020 
 



Block Island Utility District 
February 28, 2020 

    4:00 PM 
Town Hall, Old Town Road, Block Island 

 
1. Public Input 
2. Commissioner’s Report 

a. Election of Officers 
3. Review and Act on 2020 Calendar (Regular and Annual Meetings) 
4. Approve Minutes of January 16, 2020 Regular Meeting 
5. Receive and Act on Treasurers Report  
6. Receive and Act on Presidents Report  
7. Receive and Act on Net Metering Tariff and Statute Amendment 
8. Review and Act on BIUD Rooftop Solar – Donation by RI Foundation 
9. Review and Act on Rate Case 

 
Individuals requesting services for the deaf and hard of hearing must call (401) 466-5851 forty- 
eight hours in advance of the meeting date. TTY: 711 Posted: January 7, 2020 



 

 

AGENDA ITEM 1 

PUBLIC INPUT 

 

 

 

 

AGENDA ITEM 2 

COMMISSIONER’S REPORT 

(Election of Officers) 

 

 

 

 

AGENDA ITEM 3 

Review and Act on Annual Utility District Meeting Schedule 

 

 

 

 

(PAGE PROVIDED FOR NOTE TAKING PURPOSES) 
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AGENDA ITEM 4 

APPROVE BOD MEETING MINUTES 

 

January 16, 2020 Regular Meeting 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



DRAFT 
 

Block Island Utility District 
January 16, 2020 

Town Hall, Old Town Road 3:00 PM 
 

Minutes 
 

Present: Barbara MacMullan, William Penn, Elliot Taubman. Absent: Mary Jane Balser and Everett 
Shorey. 
Also, Present: Jeff Wright, a representative from the Block Island Times, and several members of the 
public. 
  
Barbara MacMullan called the meeting to order at 3:09 PM. 
   
1. Commissioner’s Report 
• Barbara MacMullan welcomed everyone to the meeting. She postponed the election of officers and 
review and approval of the annual meeting calendar due to two directors being absent due to the 
weather.  
 
2. Public Input 
• There was no public input. 
 
3. Approve Minutes of the December 3, 2019 regular meeting.  
Barbara MacMullan moved to accept the December 3, 2019 minutes, seconded by William Penn. The 
motion passed unanimously.  
   
 4. Receive and Act on Treasurers Report 
• William Penn presented the Treasurer’s Report (on file), noting that all disbursements complied with 
all policies.  

• He provided an update on the audit. 

• He informed the Board of a recent meeting held with the DPUC, Mike McElroy, Dave Bebyn, Jeff 
Wright and CFC at which discussions were had regarding future CFC loans for the spare transformer 
and employee housing.  

• He reviewed the financials as of November 30, 2019, noting that the current debt to equity ratio was 
approximately 12.5%.  

  
Barbara MacMullan moved to accept the Treasurer’s Report, seconded by Elliot Taubman. The motion 
passed unanimously.  
 

• He presented the NRUCFC Credit Card program. 
  
William Penn moved to approve the NRUCFC resolution on file authorizing President Jeffery M. Wright 
to execute the necessary documents to enroll in the NRUCFC One Card program.  The motion was 
seconded by Barbara MacMullan. The motion passed unanimously.  
  
5. Receive and Act on Presidents Report 



• President Jeffery Wright presented the President’s Report (on file) and answered questions from those 
present.  
 
 
• He presented the Board with a NRUCFC Certificate of Resolutions and Incumbency, loan agreements 
and promissory note for long term debt for the spare transformer and employee housing. 
  
William Penn moved to accept the President’s Report. Elliot Seconded the motion. The motion passed 
unanimously.  
 
William Penn then moved to approve the NRUCFC loan documents and Certificate of Incumbency.  Elliot 
Seconded the motion.  The motion passed unanimously.  
  
6. Review and Acton the Block Island Utility District Efficiency Program  
• President Jeffery Wright presented the changes made to the efficiency plan by RI-OER Nathan 
Cleveland in response to the Board’s request at the previous meeting. 
 
William Penn moved to approve the Block Island Utility District Efficiency Plan and to file it with the RI-
PUC for approval. Elliot Seconded the motion. The motion passed unanimously.  
 
7. Discuss Net Metering: Receive Public Input and Discuss  
• Jeffery Wright presented a proposed net metering tariff that was based off from Pascoag Utility 
District’s tariff. The tariff was in draft form and was going to be reviewed by the DPUC and Mike McElroy 
before the next meeting and suggested that we should strive to approve the tariff next month so that it 
can be filed with the RI-PUC after the next meeting. 
 

• He presented a proposed Net Metering Statute amendment that he had discussed with the RI-OER 
and RI-PUC staff for consideration by the Board. Barbara MacMullan inquired about the timing of the 
amendment and the new tariff approval and wanted clarification to ensure that the existing program 
would remain closed until the new tariff was approved if the statute amendment was adopted first.  
  
Barbara MacMullan moved to authorize requesting the statute amendment conditional on clarification 
with the RI-PUC regarding the timing of the approval and its effect on the current and proposed tariff.  
Elliot Taubman seconded the motion. The motion passed unanimously. 
 
No action was taken on the net metering tariff.   
  
9. Discuss and Act on Hull Suburban Lease 
• President Jeffery Wright presented new lease terms (on record) for Hull Suburban. 

• Peter McNurney of Hull Suburban presented his thoughts and company’s goals for consideration by 
the Board. 

 
William Penn moved to approve the new lease terms for Hull Suburban. Barbara MacMullan seconded 
the motion. Elliot Taubman recused himself. The motion passed unanimously.  
 
10. Review and Act on a Long-Term Solar Purchase Power Agreement* 
At 4:50PM, Barbara MacMullan moved to enter into closed session to discuss the commercial terms of a 
long term solar PPA, seconded by Elliot Taubman. The motion passed unanimously. 



 
At 5:10 PM, Barbara MacMullan moved to come out of closed session, seconded by Elliot Taubman. The 
motion passed unanimously.  
 
The Board reported that they had authorized President Jeffery Wright to execute the PPA with Gravel Pit 
Solar. The term is 20 years with no escalator. The amount that Block Island will receive per year is 
estimated to be 118,839,000 kWh. This represents 1.67% of the Utility District’s total annual energy 
requirement in 2023.   
  
At 5:12, Barbara MacMullan moved to adjourn, seconded by William Penn. The motion passed 
unanimously. 
 



 

 

 

 

 

AGENDA ITEM 5 

TREASURER’S REPORT 

 

2019 Year End Financial Update 

Audit Update 

NRUCFC Line of Credit Renewal 

Employee Housing Update 

 

 

 

 

 

 

 

 

 

 

 

 

 



Block Island Utility District
Balance Sheet

December 30, 2019

ASSETS

Property and Equipment

Land 863,920.59$      822,024.06$      

Buildings 550,224.70 464,663.03

Machinery & Equipment 1,973,972.46 1,965,679.19

Distribution System 2,550,275.09 2,001,189.04

Office System, Furniture & Fixture 288,964.68 273,068.10

Transportation Equipment 19,945.60 12,289.57

Construction Work in Progress-Distribution work 544.08 0.00

Total Property and Equipment 6,247,847.20 5,538,912.99

Total Accumulated Depreciation <198,285.00> 0.00

Net Utilities Plant 6,049,562.20 5,538,912.99

Current Assets

Cash - Main Checking 593,714.23 134,116.73

Cash - Sweep Acct 140,394.77 0.00

Accounts Receivable Elect 332,038.94 133,131.99

Allowance For Bad Debt (19,587.93) (19,587.93)

Accounts Receivable-Other 12,408.50 4,874.69

AR-Cash due from BIPCo 14,601.55 13,035.01

AR-Blackrock Acct due from BIPCo 97,961.90 105,435.21

Unbilled Revenue 0.00 172,271.82

Plant Material & Operation 204,809.47 155,645.53

Fuel Inventory 49,205.21 48,832.04

Prepaid Expenses 55,167.67 10,795.49

Total Current Assets 1,480,714.31 758,550.58

Deferred Assets

Def. Regulatory Asset-retiremt 202,750.88 206,297.35

Def. Regulatory Asset-Eng.Res 106,838.77 0.00

Def. Regulatory Asset-RateCase 0.00 0.00

Def.Regulatory Asset-Interconnection 141,517.76 186,940.76

Total Deferred Assets 451,107.41 393,238.11

Total Assets 7,981,383.92$      6,690,701.68$      

December 30, 2019 Beginning March 26, 2019

Unaudited Page: 1



Block Island Utility District
Balance Sheet

December 30, 2019

LIABILITIES AND CAPITAL

Current Liabilities

Accounts Payable Trade 334,987.37$      2,000.00$          

AP-NISC Admin Software 0.00 18,012.00

A/P - Customer Deposits 72,171.32 65,891.67

Accrued Purchase Power Expenses 194,028.25 156,548.64

Accrued Other Expenses 27,045.39 31,840.05

DSI Surcharge Payable 11,744.80 (56,429.18)

Accrued Payroll and Withholdings 5,498.15 0.00

Total Current Liabilities 645,475.28 217,863.18

Deferred Credits

Deferred Revenue 125,127.40 80,954.99
SCR & Engine Maint Reserve 380,714.63 380,714.63

Total Deferred Credits 505,842.03 461,669.62

Long-Term Liabilities

Line of Credit 0.00 90,943.22
Retirement Obligations 202,750.88 206,297.35
CFC Acquision LOAN 5,774,311.13 5,800,000.00

Total Long-Term Liabilities 5,977,062.01 6,097,240.57

Total Liabilities 7,128,379.32 6,776,773.37

Capital

Retained Earnings <24,050.53> <24,050.53>
Net Income 877,055.13 (62,021.16)

Total Capital 853,004.60 <86,071.69>

Total Liabilities & Capital 7,981,383.92$      6,690,701.68$      

December 30, 2019 Beginning March 26, 2019

Unaudited Page: 2



Block Island Utility District
Income Statement

For the Twelve Months Ending December 31, 2019

Please note this is the

 Fist year of Operation

 beginning 3/26/19

Current Month

Actual

Year to Date

Actual

Revenues
Revenue from Rates
Residential Sales 25,740.71$                   553,547.48$                 

Commercial Sales 12,581.28                     182,263.63                   

Demand Electric 43,666.05                     1,113,275.77                
Public Authority 7,760.64                       130,601.88                   

Street Lighting 584.03                          5,374.17                       

Customer Charge 26,326.07                     242,370.27                   

Demand - All Rates 12,033.18                     382,596.56                   

System Charge -                               77,414.14                     

Other Revenue from Operations -                               -                               

Biller Penalty (Interest on Delinquent Accts) 1,423.23                       16,357.57                     

Rent - Tower 9,314.19                       139,172.44                   

Rent - Property 7,297.54                       79,320.65                     

Misc. Income (Misc., Interest & Connections) 125.83                          4,824.76                       

Total Revenues 146,852.75                   2,927,119.32                

Expenses
GENERATION-Operating Expense

Total Generation-Operating Expense 10,937.07                     137,693.79                   

Total Generation-Maintenance Expense 4,753.72                       63,698.52                     

Total Distribution-Operating Expense 19,640.78                     148,194.10                   

Total Distribution-Maintenance Expense 15,852.31                     135,230.16                   

Total Customer Accounts/Customer Service 4,867.02                       53,557.83                     

Total Administrative/General Expenses 40,121.21                     1,071,083.80                

Total Depreciation Expenses 21,647.00                     198,285.00                   

Total Interest Exp on Line & Long- term debt 50,486.12                     176,691.20                   

585.59                          5,253.87                       

Total Taxes 17,781.84                         60,375.92                         

Total Expenses 186,672.66                       2,050,064.19                    

Net Profit Before Fuel Rev./Exp. (39,819.91)                   877,055.13                   

Fuel  Expenses/(Revenue)

Fuel/Standard Offer/Transmission income (144,682.50) (1,920,169.86)

Purchase Power Expenses 383,962.52 1,875,997.45

Net SO/TC due to ratepayers 105,128.47                   44,172.41

Net Fuel Expense/(Revenue) 344,408.49                       0.00                                  

Net Income (384,228.40)$               877,055.13$                 

Reserves Expenditures

Remove Depreciation Adj   (A) (21,647.00)                        (198,285.00)                      

Debt Service Principal (includes CAT) -                               0.00

Inventory Purchased 2,738.08                       49,163.94

Capital Exp - Work In Progress (639,712.40)                 544.08                              

Capital Exp - Distrib Work -                               -                                    

Capital Exp - Other Assets 647,736.21                   708,390.13                       

Total Reserve for Exp. (10,885.11)                        559,813.15                       

Net Income Cash Budgetary Basis (373,343.29)$                    317,241.98$                     

Total Miscellaneous Expense

Unaudited Page: 3



Block Island Utility District
Supplemental Information Statement

For the Twelve Months Ending December 31, 2019

Please note this is the

 Fist year of Operation

 begining 3/26/19

Dec 2019 Dec 2018

Mar 26, 2019   thru   Dec 

2019

Mar 26, 2018   thru    Dec 

2018

Rate Revenues
Residential Sales 25,740.71$                   24,053.00$                   553,547.48$                 602,222.03$                 

Commercial Sales 12,581.28                     12,068.00                     182,263.63                   236,490.04                   

Demand Electric 43,666.05                     35,401.00                     1,113,275.77                1,045,932.02                

Public Authority 7,760.64                       7,232.00                       130,601.88                   127,067.53                   

Street Lighting 584.03                          583.00                          5,374.17                       5,365.00                       

Customer Charge 26,326.07                     26,072.00                     242,370.27                   236,663.31                   

Demand - All Rates 12,033.18                     10,225.00                     382,596.56                   365,301.24                   

System Charge -                                -                                77,414.14                     82,866.83                     

Total Revenues 128,691.96                   115,634.00                   2,687,443.90                2,701,908.00                
-0.54% 0.99                                 

Rate Revenues -KWH Useage
Residential Sales 282,865                        264,323                        3,113,397                     3,377,462                     

Commercial Sales 104,409                        100,147                        975,844                        1,202,712                     

Demand Electric 400,606                        324,783                        6,150,499                     5,756,245                     

Public Authority 77,446                          72,446                          842,169                        821,008                        

Total Revenues 865,326                        761,699                        11,081,909                   11,157,427                   
-0.68% 0.99                                 

Rate Revenues -Customer Counts
Residential Sales 1,262                            1,298                            11,592                          11,926                          

Commercial Sales 286                               297                               2,712                            2,866                            

Demand Electric 360                               317                               3,206                            2,596                            

Public Authority 33                                 30                                 300                               284                               

Total Revenues 1,941                            1,942                            17,810                          17,672                          

Dec 2019 Dec 2018

Mar 26, 2019   thru   Dec 

2019

Mar 26, 2018   thru    Dec 

2018

Payroll

Capital Exp - Work In Progress

Capitalized Labor 7,580.98$                     6,057.00$                     113,486.59$                 120,128.33$                 

Generation-Maintenance Expense

Inside Maintenance -                                -                                7,103.05                       3,229.28                       

Maint of Station Equimpent 9,620.34                       5,887.20                       91,245.25                     92,578.94                     

Distribution-Operating Expense

Overhead lines 6,921.16                       7,235.76                       38,481.39                     82,916.00                     

Distribution-Maintenance Expense

Overhead Lines 11,285.24                     9,288.63                       70,855.14                     87,106.03                     

tree triming 130.40                          969.26                          

Customer Accounts/Customer Service

Records & Collections 4,487.00                       4,647.79                       44,583.44                     45,261.59                     

Administrative/General Expenses

Vacation Pay -                                6,944.12                       18,182.64                     18,037.04                     

Holidays worked 2,974.72                       2,005.36                       13,104.74                     11,884.96                     

Holidays not worked -                                -                                -                                -                                

Sick Leave 1,167.44                       1,602.28                       31,343.77                     6,471.28                       

Personal time 675.44                          354.96                          3,072.56                       2,399.24                       

CEO Salary 13,637.93                     11,826.92                     120,819.41                   104,841.08                   

Total 58,350.25$                   55,980.42$                   552,277.98$                 575,823.03$                 

Unaudited Page: 4



 

 

 

 

 

 

NRUCFC LINE OF CREDIT RENEWAL 



 

CFC INCUMB 
RI001-R-9902(ELGINB) 
237373-1 

CERTIFICATE OF RESOLUTIONS AND INCUMBENCY 
 
 I, Clyde Everett Shorey III, do hereby certify that (i) I am the Secretary of BLOCK 
ISLAND UTILITY DISTRICT (hereinafter called the "District"); (ii) the following are true and 
correct copies of resolutions duly adopted by the board of directors of the District at a meeting 
held on February 28, 2020; (iii) the meeting was duly and regularly called and held in 
accordance with the State of Rhode Island General Laws and the bylaws of the District; (iv) the 
District is duly incorporated, validly existing and in good standing under the laws of the state of 
its incorporation and there is no pending or contemplated proceeding for the merger, 
consolidation, sale of assets or business or dissolution of the District; (v) none of the following 
resolutions has been rescinded or modified as of this date; and (vi) the persons authorized 
below have been duly elected or appointed to their respective positions: 
 
 RESOLVED, that the District establish a line of credit and authorize borrowing from 

National Rural Utilities Cooperative Finance Corporation (“CFC”) in an amount which shall 
not at any one time exceed $670,000.00 (the "Line of Credit Amount"), subject to the 
provisions of the Line of Credit Agreement substantially in the form submitted to this 
meeting (the "Line of Credit Agreement"); and,             

 
 RESOLVED, that the individuals listed below are hereby authorized to execute and to 

deliver to CFC the following documents: 
  

a) the Line of Credit Agreement; and  
b) if required by CFC, an amended, restated or supplemental mortgage, security 

agreement and financing statement with CFC as mortgagee for purposes of securing 
the loan provided for herein, in such form as the individuals authorized herein may 
negotiate with CFC. 

  
 RESOLVED, that each of the following individuals is hereby authorized in the name and 

on behalf of the District to execute and to deliver all such other documents and 
instruments as may be necessary or appropriate, to execute any future amendments to 
said Line of Credit Agreement as such individual may deem appropriate within the Line of 
Credit Amount so authorized and to do all such other acts as in the opinion of such 
authorized individual acting may be necessary or appropriate in order to carry out the 
purposes and intent of the foregoing resolutions: 

 
Office or Title Name (typed or printed) 

President Jeffery M. Wright 

Board Chair Barbara A. MacMullan 

Treasurer William J. Penn 

______________ _________________________ 

  

 



 

CFC INCUMB 
RI001-R-9902(ELGINB) 
237373-1 

 
IN WITNESS WHEREOF I have hereunto set my hand and affixed the seal of the Cooperative 
this _______________ day of _____________, _____ 
 
 
(SEAL)   
      ________________________________ 

        Secretary   
 
 

 

 







































 

 

 

 

 

 

AGENDA ITEM 6 

PRESIDENT’S REPORT 

 

My update this month will be very limited in order to allow adequate 

time to discuss and approve the draft net metering tariff. My update 

will a short verbal status update on mostly regulatory and 

environmental activities. 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

AGENDA ITEM 7 

NET METERING 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Proposed Net Metering Policy 

The proposed Net Metering tariff I have included in your materials is consistent with what was 

presented at the last three meetings with some exceptions: 

1) The proposed concept of the Utility District accepting and brokering Renewable Energy 
Credits has been removed.  This simplifies the proposed policy and avoids the risk of 
crediting the consumer/member with more than the Utility District may sell them for. 
  

2) For simplicity and consistency with the net metering statue, I have set a cap at 15% of the 
annual BIUD peak. This will result in approximately 50% PV penetration during the off 
season. We will need to begin studying the system impacts and technical requirements for 
penetration greater than 50%.  

 
3) I am proposing that we allow systems larger than 15 KW provided the system can be 

disconnected by the Utility District for system emergencies – particularly system instability – 
by means of a remote AMI disconnect. 

 
4) The Net Metering Policy proposal is based on Pascoag Utility District’s policy. 
 
5) It is important to note that Pascoag Utility District meters Net Metering Systems separately 

from consumption as we are proposing. They base their credit on Standard Offer ONLY 
which does adjust annually. 

 
6) Pascoag’s 2019 credit was $.07793.        
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RIPUC No. _____ 

PROPOSED 
 

BLOCK ISLAND UTILITY DISTRICT 

NET METERING POLICY 

 

 

POLICY 

 

This policy sets forth interconnection requirements, equipment specifications, and proposed 

metering for Block Island Utility District consumer/members who may choose self-generation 

of electric energy using photovoltaic (PV), or wind co-generation electric generating 

equipment. The program is available to all customers regardless of consumer class.  

 

 

DEFINITIONS 

 

"Net metering" means a system of metering electricity in which Block Island Utility District 

credits a Block Island Utility District consumer/member for generation.  

 

“Net Metering System” means the system that includes the consumer/member’s generator and 

interconnecting equipment. 

 

“Consumption Meter” means the meter for which all consumer/member usage is metered 

though and billed at the appropriate retail rate. 

 

“Generation Meter” means the meter for which all generation is metered through and credited 

at the Net Metering Rate.  

 

“Generation Credit” means the credit allocated to the consumer/member’s bill in the form of a 

bill credit for all metered generation. The Generation Credit which will be based on the Utility 

District’s Standard Offer and Transmission Rates – minus – the Non-Bypassable Charges 

imbedded within those rates. Examples of Non-Bypassable Charges are National Grid’s Direct 

Assignment Facilities fixed charges and BIUD’s amortization of the transmission 

interconnection.  

 

“Non-Bypassable Charges” means those portions of the Utility District’s Standard Offer and 

Transmission Rates that are fixed and not a function of consumption or production. 

 

“Standard Offer and Transmission Rates” means those tariffs that identify specific variable and 

non-bypassable charges that are used in calculating the Net Metering Rate. 
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“Annual Reconciliation” means the regulatory filing done annually to determine the Standard 

Offer, Transmission and Net Metering Rate.  

 

“Utility District” means the Block Island Utility District dba Block Island Power Company.  

 

GENERAL PROVISIONS 

 

1. The Utility District will continue to administer its existing program for those Net Metering 

Systems installed prior to December 31, 2019 as set forth in the Net Metering Policy 

effective January 1, 2018 until which time the consumer/member replaces, or upgrades 

an existing system which changes the rated nameplate AC output of the Net Metering 

System. 

 

2. Pursuant to this Net Metering Policy, the Utility District will offer net metering to 

consumer/members who generate electricity, metered by a sperate generation meter 

provided that the generating capacity of the customer-generating facility does not 

exceed fifteen (15) kilowatts AC output.  

 

3. Net Metering Systems will be required to be metered separately from the 

consumer/members Consumption Meter. The Generation Credit will be applied to the 

consumer/member’s specific retail account.   

 

4. Net Metering Systems larger than fifteen (15) kilowatts must be reviewed on a case-by-

case basis and if approved will be required to have a remote disconnect installed on the 

generation meter. 

 

5. The Utility District will continue to allow Net Metering Systems to be installed until the total 

installed nameplate AC output capacity of all Net Metering Systems reaches 15% of the 

Utility Districts annual peak load.  

 

6. The customer is solely responsible for securing and complying with all local permitting 

processes including zoning; electrical, building inspection, and any and all other special 

permits that may be required. 

 

7. Eligible generating sources include, energy resources as described by and pursuant to 

§39-26-5(a ) including sources which simultaneously generate electricity and recover 

heat.  

 

Traditional gasoline, diesel, propane or natural gas fired portable or permanently mounted 

emergency generators are explicitly excluded from this policy. 
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METERS AND METERING 

 

1. PV and wind systems require the installation of a smart (AMI) meter by the Utility 

District. Co-generation facilities used for net metering shall be equipped with two 

meters. An additional meter socket (meter type and location must be approved 

by the Utility District) will be installed by the customer to measure the amount of 

electricity produced by the generating facility. 

 

2. The generating facility must be inverter-based. 

 

3. The aggregate generation capacity on the distribution circuit to which the Net 

Metering system will interconnect, including the capacity of the Net Metering 

system shall not contribute more than 10% to the distribution circuit's maximum 

fault current at the point on the high voltage (primary) level that is nearest the 

proposed point of common coupling. 

 

4. If a single-phase Net Metering System is to be connected to a transformer center 

tap neutral of a 240 volt service, the addition of the Net Metering system shall not 

create an imbalance between the two sides of the 240 volt service of more than 

20% of nameplate rating of the service transformer. · 

 

5. The consumer/member shall be required to install a manual-disconnect located on the 

line side, within 10 feet of the meter, and outside of the residence or building that the Net 

Metering system serves. Disconnect must be clearly labeled, unlocked and readily 

accessible by utility personnel. 

 

6. The interconnecting consumer/member will be responsible for reasonable and 

necessary costs incurred by the Utility District for the purchase, installation, 

operation, maintenance, testing, repair and replacement of metering and data 

acquisition equipment. 

 

7. If, at any time any metering equipment is found to be inaccurate by a margin greater 

than that allowed under applicable rules and standards, the Utility District shall cause 

such metering equipment to be made accurate or replaced. The cost to repair or 

replace the meter shall be borne by the Utility District. Meter readings for the period of 

inaccuracy shall be adjusted so far as the same can be reasonably ascertained; 

provided, however, no adjustment prior to the beginning of the preceding month shall 

be made except by agreement of the Parties. Each Party shall comply with any 

reasonable request of the other concerning the sealing of meters, the presence of a 

representative of the other Party when the seals are broken and the test-s are made, 

and other matters affecting the accuracy of the measurement of electricity delivered 

from· the Facility. If either Party believes that there has been a meter failure or 

stoppage, it shall immediately notify the other. 
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PRICE CREDITS AND SAMPLE CALCULATIONS 

 

The amount credited to the consumer/member for electricity produced by the Net 

Metering System, shall be at the Generation Credit rate regardless of the type of 

generating facility. 

 

Each consumer/member’s net metering bill will undergo a monthly reconciliation of 

the Generation Credit and Consumption Metered usage. In the event the amount due 

on the consumer/member’s bill is a negative number, this amount will be carried over 

to their next bill as a credit. If a credit is maintained for more than two years the 

member/consumer will forfeit the credit balance. 

 

The Utility District shall own the meter and the consumer/member shall pay to the 

Utility District monthly charges to cover meter maintenance, incremental reading and 

billing costs and administration costs. These charges are defined as follows: 

 

Customer Charge: The charge consists of the customer service, accounting 

and billing costs as determined by the Utility District’s most recent Cost of 

Service Study (COS). This charge is set at $4.75 and will be updated with 

subsequent COS studies. 

 

Connection Charge: The charge consists of the fixed ISO-NE costs and 

ancillary services as identified and set forth in the Utility District’s annual 

Standard Offer and Transmission Reconciliation. This charge is set at $8.50 

through June 1, 2020 at which time it will be adjusted based on the Utility 

District’s annual Standard Offer and Transmission reconciliation. 

 

Meter Charge: The charge consists of the annualized cost (divided by twelve) of 

the installed cost, operation and maintenance of the BIUD installed meter 

equipment based on the Utility District’s most recent Cost of Service Study. This 

charge is set at $2.00 until adjusted  

 

These charges are set forth in the applicable tariff and will be updated 

annually. 

 

The Generation Credit will be set annually and filed with the Utility District’s Annual 

Standard Offer and Transmission Reconciliation Filing with the RI-PUC. The 

Generation Credit will be reviewed and approved with the Utility District’s Standard 

Offer and Transmission rate and the new Generation Credit will change and be in 

effect at the same time as the Standard Offer and Transmission Rate change.  

 

Note: The Utility District has calculated the Net Metering Rate to be $0.1390 for the current 
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period through June 1, 2020. This will be reconciled with the Utility District’s annual Standard 

Offer and Transmission Reconciliation that will go into effect June 1, 2020.  

 

DISCONNECTION DURING OPERATING EMERGENCIES 

 

The Utility District requires any Net Metering System with the nameplate AC output greater 

than 15 kilo-watts to have a remote disconnect install that allows the Utility District to 

disconnect the Net Metering System from the system disrupting generation output during 

system emergencies. The Utility District reserves the right to deem what constitutes a 

system emergency and is not required to notify the consumer/member beforehand, but 

rather will report system emergencies that resulted in disrupting the Net Metering System’s 

generation in the next billing cycle.  

 

The remote disconnect will be provided by the Utility District and will be controlled only by 

them.   

 

REQUIREMENTS FOR INVERTER BASED SYSTEMS 

 

1. The Utility District’s distribution circuits generally operate with automatic re-closers, 

which activate following a fault and line trip. The consumer/member is responsible 

for protecting their net metering equipment from being re-connected out of synch 

with the Utility District's system. 

 

2. For Net Metering Systems that utilize PV technology, it is required that the 

system be installed in compliance with IEEE Standard 929-2000, "IEEE 

Recommended Practice for Utility Interface of PV Systems".  The inverter shall 

meet the Underw_riters Labora.tories Inc. Standard UL 1741, Static Inverters and 

Charge Controllers for Use in PV Power Systems.". Based on the information 

supplied by the Interconnecting Customer, if the Utility District determines the 

inverter is in compliance with UL 1741, the Interconnecting Customer's request for 

interconnection will be approved. 

 

3. For Net Metering Systems that utilize 0wind technology or ot_her direct current energy 

sources and employ inverters for production of alternating· current, the inverter shall 

meet the Underwriters Laboratories Inc. Standard UL 1741, "Static Inverters and 

Charge Controllers for Use in Photovoltaic Power Systems." Based on the information 

supplied by the Interconnecting Customer, if the Utility District determines the 

inverter is in compliance with UL 1741, the. Interconnecting Customer's request for 

interconnection will be approved, 

 

4. The following information must be submitted by the interconnecting 

consumer/member for review and acceptance by the Utility District prior to approving 

the interconnecting consumer/member’s request for interconnection: · 
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• An electrical one-line diagram or sketch depicting how the inverter will be 

Interconnected relative to the service entrance panel and the electric revenue 

meter. 

 

• The make, model and manufacturer's specification sheet for the inverter 

 

FORCE MAJEURE 

 

An event of Force Majeure means any act of God, labor disturbance, act of the public enemy, 

war, insurrection, riot, fire, storm or flood, explosion, breakage or accident to machinery or 

equipment, any curtailment, order, regulation or restriction imposed by governmental, military or 

lawfully established civilian authorities, or any other cause beyond either party's control. A Force 

Majeure event does not include an act of negligence or intentional wrongdoing. Neither the Utility 

District, nor the interconnecting consumer/member will be considered in default as to any obligation 

under Interconnection Requirements if prevented from fulfilling the obligation due. to an event of 

Force Majeure. However, a party whose performance is hindered by an event of Force Majeure 

shall make all reasonable efforts to perform its obligations under this lnterconnection 

Requirements. 

 

INDEMNIFICATION 

 

The interconnecting consumer/member shall at all times indemnify, defend, and hold Utility 

District harmless from any and all damages, losses, claims, including claims and actions relating 

to injury to or death of any person or damage to property, demands, suits, recoveries, costs and 

expenses, court costs, attorney fees, and all other obligations by or.to third parties, arising out of 

or resulting from the Utility Districts performance of its obligations under this Interconnection 

Requirements on behalf of the interconnecting consumer/member except in cases of gross 

negligence or intentional wrongdoing by the Utility District. 

 

PROTECTION REQUIREMENTS 

 

If, due to the interconnection of the Facility, when combined with pre-existing facilities 

interconnected to the Utility Districts system, the rating of any of the Utility Districts equipment 

or the equipment of others connected to the Utility Districts system will be exceeded or its control 

function will be adversely affected, the Utility District. shall have the right to require the 

Interconnecting Customer to pay for the purchase, installation, replacement or modification of 

equipment to eliminate the condition. Where such action is Deemed necessary by the Utility 

District, the Utility District will, where possible, permit the interconnecting consumer/member to 

choose among , two or more options for meeting the Utility Districts requirements as described in 

this protection policy. 
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ACCESS AND CONTROL 

 

Representatives of the Utility District shall, at all reasonable times, have access to the Net 

Metering System to make reasonable inspections. At the Net Metering System, the Utility 

District’s representatives shall identify themselves to the interconnecting consumer/member’s 

representative, state the object of their visit, and conduct themselves in a manner that will not 

interfere with the construction or operation of the Facility. The Utility District will have control such 

that it may open or close the aforementioned required main disconnect switch. 

 
 
 

 
Filing Date: 
 
Requested 
Effective: Date: 
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REVIEW AND ACT ON BIUD ROOF TOP SOLAR PROJECT 
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SOLAR INITIATIVE PROJECT AGREEMENT 

This Solar Initiative Project Agreement ("Agreement") is made and entered into by and 

between HBC Affordable Apaartments, Inc (“HBCAA”) and the Block Island Utility District 

d/b/a The Block Island Power Company (“BIUD”) (each a "Party," and collectively the 

"Parties"). 

WHEREAS, HBCAA is a not for profit corporation operating on Block Island which has 

a business address of P.O. Box 534, Block Island, RI 02807.  

WHEREAS, BIUD is a not for profit quasi-municipal corporation which operates as a 

member-owned public utility engaged in the business of providing safe, reliable and affordable 

utility products and services to customers on Block Island and has a business address of 100 

Ocean Avenue, P.O. Box 518, Block Island, RI 02807. 

WHEREAS, HBCAA intends to fund the purchase and installation of solar photovoltaic 

panels on Block Island in order to increase the use of clean, local solar energy on Block Island 

and reduce reliance on fossil fuels.  

WHEREAS, BIUD supports the use of clean, local solar energy on Block Island and 

wishes to install solar photovoltaic panels and related equipment on BIUD property. 

WHEREAS, the Parties desire to set forth in this Agreement the terms and conditions 

upon which HBCAA intends to fully fund the purchase and installation of solar photovoltaic 

panels and related equipment on BIUD property.  

WHEREAS, the Parties desire that ownership of the solar photovoltaic panels and all 

related equipment shall be granted to BIUD at no cost to BIUD. 

NOW THEREFORE, for valuable consideration and intending to be legally bound 

hereby, the Parties agree as follows: 
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1. HBCAA and BIUD shall jointly select the solar photovoltaic panels and related 

equipment (“Solar PV Equipment”) to be installed on BIUD property.  

2. HBCAA shall purchase the Solar PV Equipment.  

3. HBCAA and BIUD shall jointly select a qualified solar installation company to 

install the Solar PV Equipment.  

4. HBCAA and BIUD shall jointly negotiate and execute an agreement with the 

solar installation company to set forth all terms related to the installation of the Solar PV 

Equipment, including but not limited to site access, insurance coverage, and other matters.  

5. All costs related to the installation of the Solar PV Equipment on BIUD property 

shall be paid by HBCAA.  

6. During installation, the Solar PV Equipment shall remain the personal property of 

HBCAA.  

7. The Commercial Operation Date (“COD”) for the BIUD Solar Initiative Project 

shall be the date on which the Solar PV Equipment is mechanically complete, operational, and 

capable of delivering solar generation as certified by an engineer employed by the solar 

installation company at the expense of HBCAA. This certification shall be recorded in the land 

evidence records of the Town of New Shoreham. 

8. Effective as of the COD, ownership of the Solar PV Equipment shall 

automatically transfer from HBCAA to BIUD. 

9. Thereafter, BIUD shall own all Solar PV Equipment, all generation produced by 

the Solar PV Equipment, and all renewable energy certificates (“RECs”) associated with all 

renewable energy produced by the Solar PV Equipment.  
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10. BIUD is a regulated public utility and this Agreement is therefore subject to the 

review and approval of the Rhode Island Public Utilities Commission (“RIPUC”). 

11. Operation of the Solar PV Equipment by BIUD shall be subject to the following 

conditions, if approved by the RIPUC: (a) the Solar PV Equipment shall be separately metered, 

(b) generation produced by the Solar PV Equipment shall be valued at the Net Metering Rate as 

approved by the RIPUC in BIUD’s Annual Standard Offer and Transmission Reconciliation 

Filing, (c) any value attributable to generation produced by the Solar PV Equipment shall be paid 

into a restricted account (“Solar Restricted Fund”), and (d) monies in the Solar Restricted Fund 

shall be used as directed by the BIUD Board of Commissioners (i) to create a decommissioning 

fund for the Solar PV Equipment, (ii) for maintenance of the Solar PV Equipment, and (iii) for 

BIUD capital projects. Operation of the Solar PV Equipment shall not be subject to the above 

conditions unless and until the RIPUC approves them.  

12. HBCAA and BIUD shall coordinate and cooperate with each other when making 

public announcements regarding the BIUD Solar Initiative Project.  

13. This Agreement may be amended, modified, or supplemented only by written 

instrument executed by all Parties. 

14. This Agreement shall automatically apply and be binding upon the successors and 

assigns of the parties. No transaction resulting in a succession or assignment shall release any 

Party from its duties and obligations under this Agreement. 

15. All questions or disputes arising out of or under this Agreement shall be governed 

by the laws of the State of Rhode Island.  

16. If any provision of this Agreement is deemed invalid or unenforceable, the 

balance of this Agreement shall remain in full force and effect. 
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17. This Agreement may be executed in counterparts, each of which shall be deemed 

to be an original, and all of which together shall be deemed to be one and the same agreement.  

 

IN WITNESS WHEREOF, the Parties have caused this Agreement to be signed by their 

authorized representatives as of _________________, 2020. 

 
Block Island Utility District d/b/a The Block Island Power Company  
 
Signature:  ___________________________________________________ 
 
Name:  ______________________________________________________ 
 
Title:  _______________________________________________________ 
 
 
HBC Affordable Apaartments, Inc:  
 
Signature:  ___________________________________________________ 
 
Name:  ______________________________________________________ 
 
Title: _______________________________________________________ 
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RATE CASE 




