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FUEL ADJUSTMENT CLAUSE RIDER 

RATE “FAC” 

FUEL ADJUSTMENT CHARGE 

The fuel adjustment charge will be calculated each month to cover the cost of financing fuel and 
urea inventories, transportation costs, as well as to cover the cost of fuel and urea usage in the 
following manner. 

FUEL AND UREA FINANCING COST: 

The beginning inventory value (fuel and urea) of the month being calculated will be multiplied 
times the prime rate (beginning of the month) plus 0.5% then divided by 12 (months) to arrive at the 
appropriate financing cost.    

FUEL AND UREA USAGE EXPENSE: 

The total number of gallons used of fuel for the month being calculated will be multiplied times the 
“weighted” cost of the fuel used and the related transportation cost (i.e. ferry, truck, driver, etc.) 
required for delivering the fuel to the Island.    

The same calculation will be completed for the urea usage costs.  The total number of gallons used 
of urea for the month being calculated will be multiplied times the “weighted” cost of the urea used 
and the related transportation cost required for delivering the urea to the Island.    

ENGINE RENTAL EXPENSE: 

The total cost for the month to rent auxiliary engines (including any required components such as 
wiring and transformers) and the related installation and transportation costs (i.e. ferry, truck, driver, 
etc.) required for transportation of the rental equipment.    
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FAC FACTOR: 

The combined financing cost and usage costs for fuel and urea along with the engine rental costs 
will then be divided by the kWh sales for the same month to arrive at a FAC factor to be applied to 
all kWh sales for that month. 

APPROVAL: 

The FAC factor will be submitted to the Division of Public Utilities and Carriers for review and 
approval before billing to the customers. 

GENERAL TERMS AND CONDITIONS 

This schedule is subject in all respects to the District's “Terms and Conditions” for furnishing 
electric service. 
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