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TRANSMISSION COST RIDER

RATE “TMC”

TRANSMISSION COST RATE

Transmission Costs are defined by the local service agreement between the parties of New England
Power Company (d/b/a National Grid), Block Island Power Company (and any successor thereto),
and ISO New England Inc under ISO New England Inc. FERC Electric Tariff No.3 (first revised
service agreement No. TSA-NEP-83). The Transmission Costs include any and all other applicable
charges in accordance with the rates, terms and conditions of Schedule 21-NEP of the Tariff,
including, without limitation, Monthly demand charges with PTF and non-PTF components

* Transformer surcharge

* Rolled-In Distribution Surcharge

* Direct Assignment Facilities Charge for interconnection facilities

* Meter Surcharge

* Network load dispatch surcharge

* Block Island Transmission System Surcharge

The demand and energy cost of the purchased power is to be recovered in the Power Supply Service

TRANSMISSION RATE CALCULATION:

The per-unit rate of the Transmission cost along with the Power Supply Service shall be calculated
every twelve (12) months and submitted to the Rhode Island Public Utilities Commission
(Commission) for approval. The calculation of the per-unit rate is as follows:

1. Estimate the total costs of each component of purchased power expense for the
upcoming period,

2. Allocate the estimated costs to either the Transmission Cost or Power Supply Service
in accordance with the definitions of those elements of purchased power;

3. Add or deduct any over-collection or under-collection from previously approved
rates to ensure the reconciliation of costs; and

4. Divide the allocated costs by the sum of the estimated District’s sales made to the
residential, commercial, and industrial classes. The sales to be used are the
estimated sales that the District will service at the Power Supply Service during the
upcoming period.
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APPROVAL:

The per-unit rate of the Power Supply Service shall be calculated every twelve (12) months and
submitted to the Rhode Island Public Utilities Commission (Commission) for approval. The rate
approved by the Commission shall remain in effect until the Commission approves a new rate.

GENERAL TERMS AND CONDITIONS

This schedule is subject in all respects to the District 's “Terms and Conditions” for furnishing
electric service.
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