
 

BLOCK ISLAND UTILITY DISTRICT 
 

 

 

The Voltage Conversion project is becoming more evident as the Step Transformers are 

installed. This photo taken on Corn Neck Road shows the step transformers in place. They have 

been energized and as expected produced 4,160 WYE after they were back-fed from the line 

giving the team a boost of confidence as we work towards the conversion date. The other 

locations will be done in the upcoming weeks.  

 

BOARD OF COMMISSIONERS MEETING 

FEBRUARY 24, 2022 

4:00 PM 
 



Block Island Utility District 

Regular Meeting of Board of Commissioners 

Thursday, February 24, 2022 @ 4:00 PM 
 

Location: Block Island Community Center, Chapel Street 
 

1. Public Input 

2. Correspondence (NONE) 

3. Commissioner’s Report 

4. Approve Regular Meeting Minutes: January 27, 2022  

5. Treasurer’s Report 

a. Review of Year-End 2021 Financial Statements 

b. 2021 Audit Update  

 

6. Review and Act Upon NRUCFC $670K Annual Revolving Line of Credit Renewal  

 

7. Appoint NRECA Annual Meeting Voting Delegate and Alternate  

8. President’s Report 

a. Power Supply and Transmission Rate Filing Update 

b. Efficiency Plan and Rate Adjustment Update 

c. Voltage Conversion Update 

d. Utility-Scale Battery Analysis 

e. Employee Housing Update 

f. Net Metering (Docket 5192) Update 

g. National Grid Cable Reburial Update 

h. Strategic Planning with CFC 

 

9. Legislative Update 

a. S2277 - BIUD Board of Commissioners Reimbursement of Expenses 

b. S2276 – Time of Use Rate Plans 

c. S2274 – Rhode Island Renewable Portfolio Standard – 100% by 2030 

 

 
Posted: February 21, 2022 at 12:00 Noon  
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AGENDA ITEM 1 

PUBLIC INPUT 
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AGENDA ITEM 2 

CORRESPONDENCE 
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AGENDA ITEM 3 

COMMISSIONER’S REPORT 
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AGENDA ITEM 4 

APPROVAL OF MINUTES  
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Block Island Utility District 

Board Meeting Minutes 

January 27, 2022 

 

Board Members: Barbara MacMullan, Maryjane Balser, Tom Risom, John Warfel and Elliot Taubman 

Also Present: President Jeff Wright, Tracy Fredericks, Chris Warfel, David Lewis, Dan Ciullio (ENE), and 

Ken Stambler (ENE). 

 

Board Chair, Barbara MacMullan called the meeting to order at 4:01 pm 

 

1. Public Input- 
Ray Torey requested via Tom Risom that Chris Warfel investigate battery storage for the solar 

array at the Block Island Health Services. This is a town facility and is not a BIUD concern. 

 

2. Review and Discuss Utility-Scale Battery Proposal/RFP/Bid Evaluation with 

Energy New England 

Jeff suggested that we are ready to address the formal bidding process for the battery 

proposals. Energy New England has agreed to help explain the proposal process and what we 

should take into consideration. 

 

It was mentioned that there are lots of different PPA structures available, and that we need to 

see what makes sense for Block Island.  

 

The next step would be to talk with other battery vendors and ask about the pricing and the 

structure of the proposal. Ken mentioned that there are other small utilities doing this, but none 

are as small as BIUD. 

 

Barbara said she will talk with other vendors. 

 

3. Correspondence from Chris Warfel 
Chris Warfel email-submitted, in packet 

 

4. Commissioner’s Report: 
No Report  
 

5. Approve Meeting Minutes: December 18 and December 27, 2021 
Maryjane Balser made a motion to approve the meeting minutes of the December 18, 2021, 

meeting. The motion was seconded by Elliot Taubman. The motion passed unanimously. 

 

Barbara MacMullan made a motion to approve the meeting minutes of the December 27, 2021, 

Page 6 of 38

Jeff Wright
Text Box
DRAFT MINUTES



meeting. The motion was seconded by John Warfel. The motion passed unanimously. 

 

6. Presidents Report 
a. National Grid BITS (Cable) Charge Update 

b. Voltage Conversion Update-Work is in progress, most of the materials are in, the budget and 

schedule are on track. 

c. 2022 Pole Replacement Program Update-Project is on track. Currently focused on Coast 

Guard Road and then Lakeside Drive. 

d. Tree Trimming Update-Tree trimming is ongoing. Every foot of line has been cleared, with 3’ 

or 6’ clearance. 

e. 2021 Audit Update-in progress 

f. Staffing Update-Dave Milner is retiring in April 2022. We are looking for someone to fill his 

role and to also work in the field. Eventually everyone will have the same job description. 

g. Housing Update-Town has ordered an appraisal of the lot on the corner of Beach Ave and 

Ocean Ave. 

h. EV Charger Update- No update 

i. EV Charging Rate Design Discussion-Dave Beyben and Dave LaCapra are working on a rate 

for the level 3 charger. They will update us when they have a rate. 

 

7. Net Metering (Docket 5192) Update 

Jeff reported that there were many questions regarding the old tariff, and only clarification 

questions regarding the new tariff.  

 

 
Motion to adjourn the meeting was made by Elliot Taubman, seconded by Maryjane Balser.  The 

motion passed unanimously. The meeting adjourned at 5:39 pm. 
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AGENDA ITEM 5 

TREASURER’S REPORT 
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Block Island Utility District
Balance Sheet

December 31, 2021

ASSETS

Property and Equipment
Land 1,167,685.78$      867,685.78$      
Buildings 663,038.24 604,167.64
Machinery & Equipment 1,923,142.83 1,923,142.83
Distribution System 3,891,172.84 3,096,468.63
Office System, Furniture & Fixture 290,214.68 288,964.68
Transportation Equipment 47,104.63 47,104.63
Construction Work in Progress-Distributio  550,760.61 92,430.11

Total Property and Equipment 8,533,119.61 6,919,964.30

Total Accumulated Depreciation <820,765.32> <497,265.79>

Net Utilities Plant 7,712,354.29 6,422,698.51

Current Assets
Cash - Main Checking 107,186.01 891,396.39
Cash - Sweep Acct 37,158.31 40,510.36
Accounts Receivable Elect 62,793.40 50,660.11
Allowance For Bad Debt (9,040.31) (9,251.56)
Accounts Receivable-Other 11,776.75 4,500.00
AR-Cash due from BIPCo 0.00 0.00
AR-Blackrock Acct due from BIPCo 0.00 0.00
Unbilled Revenue 252,715.63 329,424.18
General Material Inventory 522,956.33 339,381.55
Fuel Inventory 45,466.66 46,122.55
Prepaid Expenses 99,810.56 70,988.53

Total Current Assets 1,130,823.34 1,763,732.11

Deferred Assets
Def. Regulatory Asset-retiremt 148,155.24 176,133.95
Def. Regulatory Asset-Eng.Res 0.00 0.00
Def. Regulatory Asset-RateCase 68,348.90 136,697.78
Def.Regulatory Asset-Interconnection 0.00 95,975.43

Total Deferred Assets 216,504.14 408,807.16

Total Assets 9,059,681.77$     8,595,237.78$        

December 31, 2021 December 31, 2020

Unaudited Page: 1
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Block Island Utility District
Balance Sheet

December 31, 2021

LIABILITIES AND CAPITAL

Current Liabilities
Accounts Payable Trade 202,711.19$         381,216.52$      
RI Renewable Fund Payable 4,600.29 2,775.87
A/P - Customer Deposits 112,204.34 92,029.13
Accrued Purchase Power Expenses 69,603.43 116,682.07
Accrued Other Expenses 59,001.79 61,152.39
DSI Surcharge Payable 0.00 0.00
Capital Fund 0.00 0.00
PPP Loan 0.00 149,837.00
Accrued Payroll and Withholdings 2,515.27 0.00

Total Current Liabilities 450,636.31 803,692.98

Deferred Credits
Deferred Revenue 391,135.22 328,359.05
National Grid Fuel Deposit 50,000.00 0.00
SOLAR RESTRICTED ACCOUNT 18,845.30 0.00
VOLTAGE CONVERSION RESTRICTED 154,879.85 58,700.40
SCR & Engine Maint Reserve 0.00 0.00

Total Deferred Credits 614,860.37 387,059.45

Long-Term Liabilities
Line of Credit 0.00 0.00
Line of Credit-McGinnes Settlement 300,000.00 0.00
Retirement Obligations 148,155.24 176,133.95
CFC Acquision LOAN 5,560,155.09 5,669,183.51

Total Long-Term Liabilities 6,008,310.33 5,845,317.46

Total Liabilities 7,073,807.01 7,036,069.89

Capital
Retained Earnings 1,561,782.01 815,649.00
Net Income 424,092.75 743,518.89

Total Capital 1,985,874.76 1,559,167.89

Total Liabilities & Capital 9,059,681.77$     8,595,237.78$        

December 31, 2021 December 31, 2020

Unaudited Page: 2
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Block Island Utility District
Income Statement

For the Tweleve Months Ending December 31, 2021

Current Month
Actual

Current Month                     
Prior Year

Year to Date
Actual

Year to Date                       
Budget

Revenues
Revenue from Rates
Residential Sales 38,532.17$                    41,762.31$                    1,148,464.96$               927,746.00$                  
Commercial Sales 4,103.77                        4,545.79                        111,889.35                    286,653.00                    
Demand Electric 25,673.32                      26,979.36                      961,487.72                    931,831.00                    
Public Authority -                                -                                -                                -                                
Street Lighting 584.03                           584.03                           7,008.36                        7,008.36                        
Customer Charge 23,082.00                      22,680.00                      273,630.00                    285,576.00                    
Demand - All Rates 28,253.85                      26,578.49                      327,862.37                    337,884.00                    
Efficiency Charges (7.75)                             -                                23,189.12                      60,089.00                      
System Charge -                                -                                86,500.00                      91,375.00                      
RI Renewable Fund (4,193.10)                      (2,521.97)                      -                                4,563.83                        
Other Revenue from Operations -                                -                                
Grant Revenue-Solar Project -                                -                                -                                -                                
Grant. Income (PPP Loan forgiveness) -                                -                                149,837.00                    
Biller Penalty (Interest on Delinquent Accts) -                                -                                -                                21,378.00                      
Rent - Antennas 18,891.68                      22,491.68                      226,700.16                    226,697.76                    
Rent - Tower 3,701.97                        800.00                           21,292.07                      9,600.00                        
Rent - Property 2,400.00                        4,600.00                        28,800.00                      28,800.00                      
Misc. Income (Misc., Interest & Connections) 10,222.65                      2,279.38                        102,782.81                    3,827.00                        

Total Revenues 151,244.59                    150,779.07                    3,469,443.92                 3,223,028.95                 

Expenses
Total Generation-Operating Expense 7,839.34                        13,617.17                      129,983.69                    223,170.00                    
Total Generation-Maintenance Expense 8,088.83                        3,481.07                        89,099.42                      174,700.00                    
Total Distribution-Operating Expense 30,834.58                      26,937.60                      340,725.80 342,271.00
Total Distribution-Maintenance Expense 13,899.19                      16,327.95                      317,237.31                    363,395.00                    
Toatl Customer Accounts/Customer Service 7,615.94                        7,332.67                        74,410.46                      66,754.00                      
Total Administrative/General Expenses 234,830.35                    133,383.92                    1,508,896.21                 1,067,687.00                 
Total Depreciation Expenses 50,613.40                      53,201.17                      323,499.53                    -                                
Total Interest Exp on Line & Long- term debt 49,488.49                      49,144.22                      184,739.86                    184,455.00                    

4,394.40                        607.92                           12,768.53                      122,676.00                    
Total Taxes 6,064.58                        6,309.66                        63,990.36                         60,383.00                         

Total Expenses 413,669.10                310,343.35                3,045,351.17             2,605,491.00             

Net Profit Before Fuel Rev./Exp. (262,424.51)                  (159,564.28)                  424,092.75                    617,537.95                    

Fuel  Expenses/(Revenue)
Fuel/Standard Offer/Transmission income (125,736.33)                  (161,334.86)                  (2,342,123.94) (2,386,025.04)
Purchase Power Expenses 131,563.46                    268,281.42                    2,121,006.59 2,197,280.14
Net SO/TC due to ratepayers (5,827.13)                      (106,946.50)                  221,117.35 188,744.90
Net Fuel Expense/(Revenue) 0.00                                 0.06                                 -                                   -                                   

Net Income (262,424.51)$                (159,564.34)$                424,092.75$                  617,537.95$                  

Reserves Expenditures
Remove Depreciation Adj   (A) (50,613.40)                       (53,201.17)                       (323,499.53)                      -                                   
Debt Service Principal (includes CAT) 27,301.00                         -                                108,698.79 113,604.00
Inventory Purchased 15,558.57                      468,334.00 93,000.00
Proceeds from DSI Reserve -                                   (7,811.89)                      (136,298.00)
Use of Interconect cost from Fuel Reserve (91,084.00)
Capital Exp - Work In Progress -                                   178,125.94                    522,046.00                       307,867.50                       
Capital Exp - Town Fiber -                                   -                                465,021.93                       -                                   
Proceeds from Town -                                   (446,922.37)                      
Capital Exp -Voltage Conversion 221,226.00                       -                                451,496.00                       -                                   

Total Reserve for Exp. 197,913.60                       132,671.45                       1,017,792.82                    514,471.50                       

Net Income Cash Budgetary Basis (460,338.11)$                    (292,235.79)$                    (593,700.07)$                    103,066.45$                     

Total Miscellaneous Expense
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Block Island Utility District
Supplemental Information Statement

For the Tweleve Months Ending December 31, 2021

December 2021 December 2020 YTD December 2021 YTD December 2020

Rate Revenues
Residential Sales 38,532.17$                   41,762.31$                   1,148,464.96$              981,116.24$                 
Commercial Sales 4,103.77                       4,545.79                       111,889.35                   197,401.77                   
Demand Electric 25,673.32                     26,979.36                     961,487.72                   923,191.56                   
Public Authority -                               -                               -                               31,166.93                     
Street Lighting 584.03                         584.03                         7,008.36                       7,008.36                       
Customer Charge 23,082.00                     22,680.00                     273,630.00                   290,982.16                   
Demand - All Rates 28,253.85                     26,578.49                     327,862.37                   237,122.59                   
System Charge -                               -                               86,500.00                     92,275.00                     

Total Revenues 120,229.14                   123,129.98                   2,916,842.76                2,760,264.61                
-2.36% 0.98                                  5.67% 1.06                                  

Rate Revenues -KWH Useage
Residential Sales 430,527                        466,618                        6,894,052                     5,654,141                     
Commercial Sales 63,153                         42,464                         627,571                        1,025,271                     
Demand Electric 321,959                        337,242                        6,440,388                     5,940,716                     
Public Authority -                               -                               -                               310,442                        

Total Revenues 815,639                        846,324                        13,962,011                   12,930,570                   
-3.63% 0.96                                  7.98% 1.08                                  

Rate Revenues -Customer Counts
Residential Sales 1,640                           1,611                           19,394                         17,201                         
Commercial Sales 188                              196                              2,274                           3,199                           
Demand Electric 152                              146                              1,499                           2,841                           
Public Authority -                               -                               165                              

.

Total Revenues 1,980                           1,953                           23,167                         23,406                         

December 2021 December 2020 YTD December 2021 YTD December 2020

Payroll
Capital Exp - Work In Progress

Capitalized Labor 7,972.98$                     21,981.66$                   144,883.28$                 136,044.04$                 
Generation-Maintenance Expense -                               

Inside Maintenance -                               -                               
Maint of Station Equimpent 3,828.76                       8,948.80                       91,353.31                     137,000.98                   

Distribution-Operating Expense -                               -                               -                               
Overhead lines 6,371.32                       937.24                         78,038.31                     18,318.61                     

Distribution-Maintenance Expense -                               -                               -                               
Overhead Lines 13,899.19                     15,461.32                     152,470.22                   178,446.96                   
tree triming -                               -                               2,115.43                       

Customer Accounts/Customer Service -                               -                               -                               
Records & Collections 5,724.18                       7,399.70                       66,484.13                     63,010.56                     

Administrative/General Expenses -                               -                               -                               
Vacation Pay 6,619.32                       6,633.60                       40,995.44                     44,630.66                     
Holidays worked 6,833.52                       6,537.12                       26,957.68                     25,677.28                     
Holidays not worked -                               13,925.85                     -                               13,925.85                     
Sick Leave 4,815.60                       790.08                         12,361.46                     9,302.14                       
Personal time -                               150.38                         4,427.67                       3,790.39                       
CEO Salary 17,828.00                     18,183.90                     176,700.92                   162,308.52                   

Total 73,892.87$                   100,949.65$                 794,672.42$                 794,571.42$                 

Unaudited Page: 4Page 12 of 38



 

 

 

 

 

 

 

 

 

AGENDA ITEM 6 

REVIEW AND ACT UPON NRUCFC $670,000 OPERATING 

REVOLVING LINE OF CREDIT  
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CERTIFICATE OF RESOLUTIONS AND INCUMBENCY 
 
 I, John Warfel, do hereby certify that (i) I am the Secretary of BLOCK ISLAND UTILITY 
DISTRICT (hereinafter called the "District"); (ii) the following are true and correct copies of 
resolutions duly adopted by the board of directors of the District at a meeting held on Thursday, 
February 24, 2022 at 4:00 PM; (iii) the meeting was duly and regularly called and held in 
accordance with the State of Rhode Island General Laws and the bylaws of the District; (iv) the 
District is duly incorporated, validly existing and in good standing under the laws of the state of 
its incorporation and there is no pending or contemplated proceeding for the merger, 
consolidation, sale of assets or business or dissolution of the District; (v) none of the following 
resolutions has been rescinded or modified as of this date; and (vi) the persons authorized 
below have been duly elected or appointed to their respective positions: 
 
 RESOLVED, that the District apply to establish a line of credit and authorize borrowing 

from National Rural Utilities Cooperative Finance Corporation (“CFC”) in an amount which 
shall not at any one time exceed $670,000.00 (the "Line of Credit Amount"), subject to the 
provisions of a Line of Credit Agreement, in such form as the persons authorized herein 
may negotiate with CFC (the "Line of Credit Agreement"); and,             

 
 RESOLVED, that if such application is approved by CFC the individuals listed below are 

hereby authorized to negotiate, to execute and to deliver to CFC the following 
documents: 

  
a) the Line of Credit Agreement; and  
b) if required by CFC, an amended, restated or supplemental mortgage, security 

agreement and financing statement with CFC as mortgagee for purposes of securing 
the loan provided for herein, in such form as the individuals authorized herein may 
negotiate with CFC. 

  
RESOLVED, that each of the following individuals is hereby authorized in the name and 
on behalf of the District to negotiate, to execute and to deliver all such other documents 
and instruments as may be necessary or appropriate, to execute any future amendments 
to said Line of Credit Agreement as such individual may deem appropriate within the Line 
of Credit Amount so authorized, and to do all such other acts as in the opinion of such 
authorized individual acting may be necessary or appropriate in order to carry out the 
purposes and intent of the foregoing resolutions: 

 
Office or Title Name (typed or printed) 

President Jeffery M. Wright 

Board Chair Barbara A. MacMullan 

Treasurer Tom Risom 
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 IN WITNESS WHEREOF I have hereunto set my hand as of the date shown below. 
 
       ________________________________ 

       Secretary   
 
       Date: _________________ 
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AGENDA ITEM 7 

APPOINT NRECA ANNUAL MEETING 

VOTING DELEGATE AND ALTERNATE 
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AGENDA ITEM 8 

PRESIDENT’S REPORT 
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PRESIDENT’S UPDATE  

FEBRUARY 24, 2022 

 

Power Supply and Transmission Rate Filing 

We are preparing our annual power supply and transmission reconciliation filing which will be 

filed in late March. This filing will set new power supply, transmission, and net metering rates. 

This will be presented at the next regular BOD meeting. This will be filed immediately after our 

March 24th meeting, pending BOD approval.  

 

Efficiency Plan 

We file our updated efficiency plan with our power supply and transmission filing. The filing 

will set a new rate based on our annual budget of $60,000 (net of any carry-over). We do not 

plan to make any changes to the efficiency program and will only adjust the rates. Our current 

rates as shown below: 

 

 
 

Voltage Conversion Update 

Contract crews have installed approximately 90% of the neutral conductor. We have installed 

all of the step transformer poles and will be installing the remaining step transformers and 

other associate equipment in the upcoming weeks. We are planning to do the conversion the 

weekend of April 30th. This will require an island-wide outage. We are planning the work so 

that we can limit the outage to the Old Harbor, New Harbor, and High Street circuit to 3 hours. 

Airport, West Side, and Corn Neck will be off for up to 6 hours. There will be at least one 

(possibly two) additional short substation outages in late March to do prep work in the 

station.  

 

National Grid has given us an all-in estimate of $135,000, in addition to the $40,000 we have 

already paid them, to complete the physical work in April. Those costs will be added to the 

DAF (that we pay monthly for the life of the asset). These new costs will be included in the 

disputed charges before the Supreme Court now. If we are successful, all DAF charges, 

including these, will be socialized across RI like the BITS charges. If unsuccessful, I will propose 

that we borrow funds from CFC to make a CIAC payment to National Grid which will reduce 

our overall Power Supply and Transmission charges. I will explain that more in our meeting.  

 

The DPUC held our debt hearing on February 14th. The DPUC staff recommended approval of 

the debt. We expect an order any day now. As soon as we execute the loan documents, I plan 

to draw down $1,000,000. The funds will be used to “payback” the $400K spent to date and 

will be used to cover labor and material charges as previously presented. The total project 

cost is still expected to be less than $1,500,000.           

 

JAN FEB MAR APR MAY JUN JUL  SEP OCT NOV DEC

Efficieny Charge 0.00132$ 0.00132$ 0.00330$ 0.00330$ 0.00132$ 0.00132$ 

All Rate Classes
OFF-PEAK SHOULDER PEAK SHOULDER OFF PEAK
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Utility-Scale Battery Analysis 

The FERC has ruled against the proposed ISO-NE rule change that would have disallowed the 

use of “behind the meter” generation or battery use to peak shave. This is a very important 

ruling that will allow all utilities to manage their peaks with any available technology they 

choose.  

 

As a result of this recent news, ENE has announced it will take the lead on behalf of all its 

interested clients in researching utility-scale battery storage solutions. This will not only make 

the bid process easier for BIUD (and everyone else). It will also provide the benefit of higher 

volume purchasing if they are negotiating for more than one utility. As ENE makes progress 

with this, I will update the Board.  

 

Attached is a letter from ENE describing their initiative. Also included is an article on Pascoag’s 

system that is soon to be commissioned.     
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Employee Housing 

The Town received the appraisal for the corner lot last Friday. Although they have not shared 

the valuation with me, it’ll be presented to the Town Council in the next meeting and we 

should expect some forward progress before our next meeting.  

 

Net Metering Update 

The new net metering tariff is expected to be an agenda item at the next scheduled PUC Open 

Meeting.  

 

National Grid Cable Reburial Project 

In late March or early April, National Grid will attempt to splice the cable that was pulled into 

the direct bored pipe last fall. They are coordinating their schedules with the Town and BIUD.  

 

Strategic Planning 

CFC has BIUD on its radar for an upcoming strategic planning session. They are booked 

through July so they are looking at coming to Block Island in the early fall.    
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AGENDA ITEM 9  

LEGISLATIVE UPDATE 
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2022 -- S 2277 
======== 

LC004661 

======== 

S T A T E   O F   R H O D E   I S L A N D  

IN GENERAL ASSEMBLY 

JANUARY SESSION, A.D. 2022 

____________ 

 

A N   A C T 

RELATING TO TOWNS AND CITIES -- BLOCK ISLAND UTILITY DISTRICT ACT OF 

2017 

Introduced By: Senators Sosnowski, DiMario, Picard, F Lombardi, Felag, Lombardo, and 

Ciccone 

Date Introduced: February 16, 2022 

Referred To: Senate Commerce 

 

 

It is enacted by the General Assembly as follows: 

SECTION 1. Section 45-67-7 of the General Laws in Chapter 45-67 entitled "Block Island 1 

Utility District Act of 2017" is hereby amended to read as follows: 2 

45-67-7. Compensation of the board -- Employees of the utility district. 3 

(a) Members of the board of utility commissioners shall not be entitled to receive 4 

compensation for attendance at scheduled and special meetings of the board of utility 5 

commissioners, but shall be entitled to reimbursement of the actual and necessary expenses 6 

incurred in the performance of their duties. The salaries, compensation, and expenses of employees 7 

and agents of the utility district shall be paid solely out of funds of the utility district. No part of 8 

the earnings of the utility district shall inure to the benefit of any private person. 9 

(b) The board may enter into employment contracts with its executive employees. The 10 

board shall have the authority to approve employee benefit plans, including fringe benefits such as, 11 

but not limited to, pension, health, disability, and other insurances. 12 

(c) No member of the board of utility commissioners shall directly or indirectly engage or 13 

participate in the proceeds of any contract or agreement to supply anything of value or receive 14 

anything of value from the utility district. The prohibition set forth in this subsection may be waived 15 

by a vote of four (4) of the board of utility commissioners if, and only if, the board of utility 16 

commissioners shall have first obtained an opinion of the attorney general and/or the Rhode Island 17 

ethics commission based on full disclosure of all relevant facts that the waiver does not contravene 18 
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state law and is otherwise in the best interests of the consumers served by the utility district. 1 

SECTION 2. This act shall take effect upon passage. 2 

======== 

LC004661 

========
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EXPLANATION 

BY THE LEGISLATIVE COUNCIL 

OF 

A N   A C T 

RELATING TO TOWNS AND CITIES -- BLOCK ISLAND UTILITY DISTRICT ACT OF 

2017 

***

This act would provide that the members of the board of the Block Island Utility 1 

Commission be reimbursed for the actual and necessary expenses incurred in the performance of 2 

their duties. 3 

This act would take effect upon passage. 4 

======== 

LC004661 

======== 
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2022 -- S 2276 
======== 

LC003555 

======== 

S T A T E   O F   R H O D E   I S L A N D  

IN GENERAL ASSEMBLY 

JANUARY SESSION, A.D. 2022 

____________ 

 

A N   A C T 

RELATING TO PUBLIC UTILITIES AND CARRIERS -- PUBLIC UTILITIES COMMISSION 

Introduced By: Senators Anderson, Coyne, Calkin, Mendes, Picard, Zurier, Kallman, and 

Sosnowski 

Date Introduced: February 15, 2022 

Referred To: Senate Commerce 

 

 

It is enacted by the General Assembly as follows: 

SECTION 1. Chapter 39-1 of the General Laws entitled "Public Utilities Commission" is 1 

hereby amended by adding thereto the following section: 2 

39-1-27.14. Time of use rates plan.     3 

(a) On or before June 15, 2022, or on a date thereafter approved by the commission, each 4 

electrical distribution company shall submit to the commission a plan for application and adoption 5 

of time of use rates. For purposes of this section, "time of use rates" means a rate plan in which 6 

rates vary according to the time of day, season and day type (weekday or weekend/holiday), and 7 

higher rates are charged during peak demand hours and lower rates during off-peak or low demand 8 

hours. 9 

(b) On or before September 13, 2022, the commission shall review the plan and issue an 10 

order with regard to the plan not later than October 4, 2022. The order shall be effective not later 11 

than January 1, 2023. The commission shall cause a review, and as appropriate, an amendment of 12 

the plan at least every three (3) years between September 13, 2022, and September 13, 2034. 13 

(c) On or before January 1, 2023, each electric distribution company shall implement the 14 

provisions of the time of use rate plan in accordance with the orders of the commission.  15 

SECTION 2. This act shall take effect upon passage. 16 
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EXPLANATION 

BY THE LEGISLATIVE COUNCIL 

OF 

A N   A C T 

RELATING TO PUBLIC UTILITIES AND CARRIERS -- PUBLIC UTILITIES COMMISSION 

***

This act would require that electrical distribution companies submit a time of use rate plan 1 

to the PUC. The time of use rate plans shall delineate when higher rates are charged during peak 2 

demand hours, and lower rates during off-peak or low demand hours and would be implemented 3 

on or before January 1, 2023. 4 

This act would take effect upon passage. 5 
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S T A T E   O F   R H O D E   I S L A N D  

IN GENERAL ASSEMBLY 

JANUARY SESSION, A.D. 2022 

____________ 

 

A N   A C T 

RELATING TO PUBLIC UTILITIES AND CARRIERS-RENEWABLE ENERGY 

Introduced By: Senators Ruggerio, McCaffrey, Goodwin, Euer, Kallman, DiMario, 

Gallo, Miller, Sosnowski, and Felag 

Date Introduced: February 15, 2022 

Referred To: Senate Commerce 

 

 

It is enacted by the General Assembly as follows: 

SECTION 1. Sections 39-26-4 and 39-26-6 of the General Laws in Chapter 39-26 entitled 1 

"Renewable Energy Standard" are hereby amended to read as follows: 2 

39-26-4. Renewable energy standard. 3 

(a) Starting in compliance year 2007, all obligated entities shall obtain at least three percent 4 

(3%) of the electricity they sell at retail to Rhode Island end-use customers, adjusted for electric 5 

line losses, from eligible renewable energy resources, escalating, according to the following 6 

schedule: 7 

(1) At least three percent (3%) of retail electricity sales in compliance year 2007; 8 

(2) An additional one-half of one percent (0.5%) of retail electricity sales in each of the 9 

following compliance years 2008, 2009, 2010; 10 

(3) An additional one percent (1%) of retail electricity sales in each of the following 11 

compliance years 2011, 2012, 2013, 2014, provided that the commission has determined the 12 

adequacy, or potential adequacy, of renewable energy supplies to meet these percentage 13 

requirements; 14 

(4) An additional one and one-half percent (1.5%) of retail electricity sales in each of the 15 

following compliance years 2015, 2016, 2017, 2018, and 2019, 2020 and 2021 and each year 16 

thereafter until 2035, provided that the commission has determined the adequacy, pursuant to § 39-17 

26-6, of renewable energy supplies to meet these percentage requirements.; 18 

(5) [Deleted by P.L. 2016, ch. 144, § 1 and P.L. 2016, ch. 155, § 1.] 19 
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(6) An additional four percent (4%) of retail electricity sales in 2022; 1 

(7) An additional five percent (5%) of retail electricity sales in 2023; 2 

(8) An additional six percent (6%) of retail electricity sales in 2024; 3 

(9) An additional eleven percent (11%) of retail electricity sales in 2025, 2026, and 2027; 4 

and 5 

(10) An additional eleven and one-half percent (11.5%) of retail electricity sales in 2028, 6 

2029 and 2030 to achieve the goal that one hundred percent (100%) of Rhode Island's electricity 7 

demand is from renewable energy by 2030 and each year thereafter. 8 

(b) For each obligated entity and in each compliance year, the amount of retail electricity 9 

sales used to meet obligations under this statute that are derived from existing renewable energy 10 

resources shall not exceed two percent (2%) of total retail electricity sales. 11 

(c) The minimum renewable energy percentages set forth in subsection (a) shall be met for 12 

each electrical energy product offered to end-use customers, in a manner that ensures that the 13 

amount of renewable energy of end-use customers voluntarily purchasing renewable energy is not 14 

counted toward meeting such percentages. Notwithstanding the foregoing, municipalities engaged 15 

in aggregation pursuant to § 39-3-1.2 may include in their aggregation plan terms that would allow 16 

voluntary renewable energy products to be counted toward meeting such percentages. In 2024, the 17 

commission, with input from the office of energy resources, division of public utilities and carriers, 18 

obligated entities, other market participants, and the public, shall assess the impact of allowing 19 

voluntary renewable energy purchases to be counted toward meeting the annual percentages. The 20 

commission shall submit a report of its findings and recommendations to the governor, speaker of 21 

the house, and senate president no later than September 1, 2024.  22 

(d) To the extent consistent with the requirements of this chapter, compliance with the 23 

renewable energy standard may be demonstrated through procurement of NE-GIS certificates 24 

relating to generating units certified by the commission as using eligible renewable energy sources, 25 

as evidenced by reports issued by the NE-GIS administrator. Procurement of NE-GIS certificates 26 

from off-grid and customer-sited generation facilities, if located in Rhode Island and verified by 27 

the commission as eligible renewable energy resources, may also be used to demonstrate 28 

compliance. With the exception of contracts for generation supply entered into prior to 2002, initial 29 

title to NE-GIS certificates from off-grid and customer-sited generation facilities and from all other 30 

eligible renewable energy resources, shall accrue to the owner of such a generation facility, unless 31 

such title has been explicitly deemed transferred pursuant to contract or regulatory order. 32 

(e) In lieu of providing NE-GIS certificates pursuant to subsection (d) of this section, an 33 

obligated entity may also discharge all or any portion of its compliance obligations by making an 34 
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alternative compliance payment to the renewable energy development fund established pursuant to 1 

§ 39-26-7. 2 

39-26-6. Duties of the commission. 3 

(a) The commission shall: 4 

(1) Develop and adopt regulations on or before December 31, 2005, for implementing a 5 

renewable energy standard, which regulations shall include, but be limited to, provisions for: 6 

(i) Verifying the eligibility of renewable energy generators and the production of energy 7 

from such generators, including requirements to notify the commission in the event of a change in 8 

a generator's eligibility status. 9 

(ii) Standards for contracts and procurement plans for renewable energy resources to 10 

achieve the purposes of this chapter. 11 

(iii) Flexibility mechanisms for the purposes of easing compliance burdens; facilitating 12 

bringing new renewable resources on-line; and avoiding and/or mitigating conflicts with state-level 13 

source disclosure requirements and green marketing claims throughout the region; which flexibility 14 

mechanisms shall allow obligated entities to: (A) Demonstrate compliance over a compliance year; 15 

and (B) Bank excess compliance for two (2) subsequent compliance years, capped at thirty percent 16 

(30%) of the current year's obligation; and (C) Allow renewable energy generated during 2006 to 17 

be banked by an obligated entity as early compliance, usable towards meeting an obligated entity's 18 

2007 requirement. Generation used for early compliance must result in the retirement of NE-GIS 19 

certificates in a reserved certificate account designated for such purposes. 20 

(iv) Annual compliance filings to be made by all obligated entities within one month after 21 

NE-GIS reports are available for the fourth (4th) quarter of each calendar year. All electric-utility-22 

distribution companies shall cooperate with the commission in providing data necessary to assess 23 

the magnitude of obligation and verify the compliance of all obligated entities. 24 

(2) Authorize rate recovery by electric-utility-distribution companies of all prudent 25 

incremental costs arising from the implementation of this chapter, including, without limitation: 26 

the purchase of NE-GIS certificates; the payment of alternative compliance payments; required 27 

payments to support the NE-GIS; assessments made pursuant to § 39-26-7(c); and the incremental 28 

costs of complying with energy source disclosure requirements. 29 

(3) Certify eligible renewable energy resources by issuing statements of qualification 30 

within ninety (90) days of application. The commission shall provide prospective reviews for 31 

applicants seeking to determine whether a facility would be eligible. 32 

(4) Determine, on or before January 1, 2019, and every fifth year thereafter, the adequacy 33 

of renewable energy supplies to meet the increase in the percentage requirement of energy from 34 
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renewable energy resources to go into effect the following year. In the event that the commission 1 

determines an inadequacy of supplies for scheduled percentage increases, the commission shall 2 

delay all or a part of the implementation of the scheduled percentage increase, until such time that 3 

the commission determines that the supplies are adequate to achieve the purposes of this chapter. 4 

(5) Establish sanctions for those obligated entities that, after investigation, have been found 5 

to fail to reasonably comply with the commission's regulations. No sanction or penalty shall relieve 6 

or diminish an obligated entity from liability for fulfilling any shortfall in its compliance obligation; 7 

provided, however, that no sanction shall be imposed if compliance is achieved through alternative 8 

compliance payments. The commission may suspend or revoke the certification of generation units, 9 

certified in accordance with subsection (a)(3) above, that are found to provide false information or 10 

that fail to notify the commission in the event of a change in eligibility status or otherwise comply 11 

with its rules. Financial penalties resulting from sanctions from obligated entities shall not be 12 

recoverable in rates. 13 

(6) Report, by February 15, 2006, and by February 15 each year thereafter, to the governor, 14 

the speaker of the house, and the president of the senate on the status of the implementation of the 15 

renewable energy standards in Rhode Island and other states, and which report shall include in 16 

2009, and each year thereafter, the level of use of renewable energy certificates by eligible 17 

renewable energy resources and the portion of renewable energy standards met through alternative 18 

compliance payments, and the amount of rate increases authorized pursuant to subsection (a)(2). 19 

(b) Consistent with the public policy objective of developing renewable generation as an 20 

option in Rhode Island, and subject to the review and approval of the commission, the electric 21 

distribution company is authorized to propose and implement pilot programs to own and operate 22 

no more than fifteen megawatts (15 MW) of renewable-generation demonstration projects in Rhode 23 

Island and may include the costs and benefits in rates to distribution customers. At least two (2) 24 

demonstration projects shall include renewable generation installed at, or in the vicinity of 25 

nonprofit, affordable-housing projects where energy savings benefits are provided to reduce 26 

electric bills of the customers at the nonprofit, affordable-housing projects. Any renewable-27 

generation proposals shall be subject to the review and approval of the commission. The 28 

commission shall annually make an adjustment to the minimum amounts required under the 29 

renewable energy standard under this chapter in an amount equal to the kilowatt hours generated 30 

by such units owned by the electric distribution company. The electric and gas distribution 31 

company shall also be authorized to propose and implement smart-metering and smart-grid 32 

demonstration projects in Rhode Island, subject to the review and approval of the commission, in 33 

order to determine the effectiveness of such new technologies for reducing and managing energy 34 
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consumption, and may include the costs of such demonstration projects in distribution rates to 1 

electric customers to the extent the project pertains to electricity usage and in distribution rates to 2 

gas customers to the extent the project pertains to gas usage. 3 

SECTION 2. This act shall take effect upon passage. 4 

======== 

LC004093 

========

Page 36 of 38



EXPLANATION 

BY THE LEGISLATIVE COUNCIL 

OF 

A N   A C T 

RELATING TO PUBLIC UTILITIES AND CARRIERS-RENEWABLE ENERGY 

***

This act would increase from three percent (3%) to an additional 4% of retail electricity 1 

sales in 2022 from renewable energy sources; an additional five percent (5%) of retail electricity 2 

sales in 2023, an additional six percent of retail electricity sales in 2024, an additional eleven 3 

percent (11%) of retail electricity sales in 2025, 2026, and 2027; and an additional eleven and five 4 

tenths percent (11.5%) of retail electricity sales in 2028, 2029, and 2030 to achieve the goal that 5 

one hundred percent (100%) of Rhode Island’s electricity demand is from renewable energy by 6 

2030. 7 

This act would take effect upon passage. 8 
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POWER SUPPLY RESOURCES – FOR DISCUSSION PURPOSES 

 

 

ENERGY RESOURCES ENE IS WORKING CURRENTLY WITH 

 

Shell N.A., 70%

NYPA, 10%

BIUD Solar, 1%

First Light, 9%

Gravel Pit I, 1.8%

Gravel Pit 2, 
1.8%

Broad Leaf Solar, 4%

ISO Net Position, 3%

BIUD Power Supply Resources 
Starting in 2023

27% +/- Renewable
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