BLOCK ISLAND UTILITY DISTRICT

The entire staff at the Block Island Utility District would like
to wish all our members and our Board of Utility
Commissioners Happy Holidays and a Happy New Year.

BOARD OF COMMISSIONERS MEETING
DECEMBER 19, 2024
4:00 PM
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Meeting of the Board of Utility Commissioners
Thursday, December 19, 2024 @ 4:00 PM

THE MEETING WILL BE HELD AT THE HARBOR CHURCH

1. Public Input
2. Correspondence: Letter from Chris Warfel (TNS MicroGrid Study)
3. Commissioner’s Report

4. Approve Board Meeting Minutes from September 26, 2024, October 28, 2024 and
November 12, 2024 regular board meetings.

5. ETIPP Update

6. Review 2024 Strategic Plan
7. Treasurer’s Report

8. President’s Report

9. Review and Act on 2025 Power Supply, Transmission and Net Metering (“Avoided
Cost Feed-In Tariff) Rates

10. Review and Act on four Power Supply PPAs:
a. Broadleaf Solar
b. Brookfield
c. Brookfield
d. FirstLight (Cabot/Turners)

Individuals requesting services for the deaf and hard of hearing must call (401) 466-
5851 forty-eight hours before the meeting date.

Posted: Monday, December 16, 2024 @ 4 PM

Secretary of State Website, BIBB, Town Hall, BIUD Website
www.blockislandpowercompany.com



http://www.blockislandpowercompany.com/

AGENDA ITEM 1

PUBLIC INPUT

AGENDA ITEM 2

CHRIS WARFEL CORRESPONDENCE
MICROGRID OPPORTUNITY



Jeffeﬁ Wright

From: Barbara Macmullan <bamacmullan@gmail.com>
Sent: Friday, December 13, 2024 11:57 AM

To: Jeffery Wright

Subject: Fwd: Request for agenda item

Attachments: Final_Guidance-Document.pdf

Original email

---------- Forwarded message ---------

From: Christopher Warfel <cwarfel@entech-engineering.com>

Date: Tue, Dec 10, 2024 at 10:23 AM

Subject: Request for agenda item

To: Barbara MacMullan <bmacmullan@blockislandutilitydistrict.com>, Barbara MacMullan
<bamacmullan@gmail.com>, John Warfel <johnwarfel@me.com>, maryjanelogan@aol.com
<maryjanelogan@aol.com>, trisom@blockislandutilitydistrict.com
<trisom@blockislandutilitydistrict.com>, Ken Lacoste <kencheck6@verizon.net>, Tracy Fredericks
<tfredericks@blockislandutilitydistrict.com>, Keith Stover <kstover@newshorehamri.gov>, Millie
McGinnes <mmcginnes@newshorehamri.gov>

There is a opportunity for a microgrid feasibility study for the Town,
and/or the Housing Board. | was requested by the First Warden to bring
this before you to discuss any concerns and if you would support the
application. I've included a Guidance document for review. Please
note, that a letter of support from BIUD/BIPCo is desirable.

At this time, and this is only for feasibility, is to consider three
locations:

1) Ball O Brien Housing Project

2) School-Medical Center

3) Police-Fire-Rescue

2 and 3 are the most consistent it appears with Guidance, but it would
be helpful to have a letter of support in general.

My agenda item request is for discussion and action in the next meeting
as there seems to be limited time to get this first phase submitted.




Thank you, Christopher Warfel

Christopher Warfel, PE

ENTECH Engineering, Inc.

PO Box 871, Block Island, Rl 02807
(401) 447-5773

This email has been scanned for spam and viruses by Proofpoint Essentials. Click here to report this
email as spam.




Resilient Microgrids for Critical Services
Phase 1: Feasibility Studies

Program Guidance Document
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Introduction

The Rhode Island Office of Energy Resources (OER) is a state agency dedicated to the mission of leading
Rhode Island to a clean, reliable, affordable, and equitable energy future. Rl Commerce’s Renewable
Energy Fund (REF) exists to help expand the role of renewable energy throughout Rhode Island, so the
state and its citizens can reap the full benefits of cost-effective renewable energy from diverse sources.
Together OER and REF are promoting microgrid development for critical infrastructure and key resources
across the state through the new Resilient Microgrids for Critical Services Program.

The Resilient Microgrids for Critical Services Program is a two phased program. Phase 1: Feasibility
Studies aims to encourage microgrid development by offering technical assistance to develop microgrid
feasibility studies tailored for critical infrastructure and key resources for municipalities, school districts,
and fire districts. The purpose of Phase 1 is to solicit proposals from municipalities, school, and fire
districts for potential microgrids that would support critical facilities during times of electricity grid
outages. Feasibility studies consider all options for a microgrids components, they evaluate potential
revenue streams available, as well as the cost and time investment required. These feasibility studies will
be used to determine which projects are technically feasible and eligible to participate in Phase 2:
Microgrid Construction.

This program was developed in response to multi-day power outages caused by severe weather and
other utility system events in recent years. Incentivizing the adoption of microgrids plays a vital role in
Rhode Island’s efforts to ensure reliable and sustainable systems to ensure vital critical facilities —
including, but not limited to, hospitals, police and fire stations, schools, and community shelters — remain
available, uninterrupted, to meet the needs of our communities and most vulnerable citizens.

The Resilient Microgrids for Critical Services study program offers numerous benefits for municipalities,
school districts, fire districts, and their respective residents and users. These benefits include:
¢ Increased Electric Reliability: Microgrids keep the power on by disconnecting, or islanding from
the main utility grid when it fails. The microgrid can then generate power and serve the
microgrid customers until the power is restored to the central grid.

e Enhanced Resilience: Microgrids reduce the likelihood of power outages and increases a
system’s ability to recover quickly if they do experience an outage.

e Lower Energy Costs: Microgrids can reduce the cost of energy and create a revenue stream for
their customers. They reduce energy costs when it is less costly to produce energy on-site than
purchasing energy from the utility. They can generate additional revenue by selling energy and
services back to the central grid.

e Promotes Renewable Energy: Microgrids in this program will have renewable energy
requirements. Microgrids will employ renewable energy technologies such as solar, and energy
storage technologies.

Feasibility studies will be available to municipalities, school districts, and fire districts. Applications will be
accepted from eligible entities on a first-come, first-serve basis. Applications will be reviewed in the
order in which they are received. The application portal will close based on funding availability. OER and
REF reserve the right to extend, modify, or terminate this project based on funding availability and/or
other factors.

For detailed information on feasibility studies, eligibility criteria, and application instructions, please refer
to this Program Guidance Document. The document may be periodically updated to clarify program
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requirements and improve effectiveness. Updates will also be posted on the program website at
https://commerceri.com/financing/renewable-energy-fund/.

Applicant Eligibility

Applicants must meet the following requirements to be eligible to participate:

1. Is a Rhode Island municipality, or a Rhode Island school district, or a Rhode Island fire district.

Project Eligibility
To be eligible to receive a feasibility study under this program, microgrid projects must meet the
following eligibility requirements:

Is located in a Resilient Rhody Municipality, as determined by the Municipal Resilience Program.
Serves at least one critical infrastructure.

Provides a public benefit.

Integrates renewable energy technology.

e Projects may include conventional generation sources, in addition to the renewable
energy technology, to ensure that the microgrid remains operational during periods of
extended storm conditions. However, if a microgrid project moves to Phase 2, no
Resilient Microgrids for Critical Services funds may be used for conventional generation
construction.

Establishes a contractual relationship between public and private entities - if applicable

PWNPE

6. All projects must be in accordance with the Rules and Regulations for the Renewable Energy Fund
Development Program.

Application Process

REF will issue a Request for Applications (RFA). The RFA has all application details and requirements.
The RFA will remain open as applications will be accepted on a rolling basis and while funds are
available. The RFA, the Interest Form, and a letter of support template will be posted on the REF
website here.

Applicants must provide:
1. A project narrative no longer than five single-spaced pages.
2. Acompleted Interest Form.
3. Aletter of support from a city, town, or other local government official.

e Asecond letter of support from the utility company is encouraged.

It is the applicant’s responsibility to check all program related emails for status updates and requests
for additional information or documents required to complete the application.

If approved, OER and REF will provide a technical consultant to perform a feasibility study. The feasibility
study will take a up to twelve months to complete.
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https://commerceri.com/financing/renewable-energy-fund/
https://www.riib.org/solutions/programs/municipal-resilience-program/
https://rules.sos.ri.gov/regulations/part/870-20-00-1
https://rules.sos.ri.gov/regulations/part/870-20-00-1
https://commerceri.com/financing/renewable-energy-fund/
https://commerceri.com/financing/renewable-energy-fund/

Program Definitions

The following definitions are key terms used to define the program. The terms mentioned above in the
eligibility criteria must meet the definitions below.

Critical infrastructure includes those assets, systems, networks, and functions — physical or
virtual — so vital to Rhode Island that their incapacitation or destruction would have a debilitating impact
on security, economic activity, public health or safety, or any combination of those matters. Examples
include but are not limited to any hospital, police station, fire station, water treatment plant, sewage
treatment plant, public shelter or correctional facility, any commercial area of a municipality, a municipal
center, as identified by the chief elected official of any municipality, or any other facility or area
identified by Rhode Island Emergency Management Agency (RIEMA) as critical.

Microgrid is a group of interconnected loads and distributed energy resources within clearly
defined electrical boundaries that acts as a single controllable entity with respect to the grid. A microgrid
can connect and disconnect from the grid to enable it to operate in both grid-connected or island-mode.

e Level 1 or single customer: a single or multiple Distributed Energy Resources (DER) serving one
customer through one meter. Example: a single facility (such as a hospital) using an on-site microgrid
to provide backup power.

e Level 2 or campus setting (partial feeder microgrid): a single DER or multiple DERs serving multiple
facilities, controlled by one meter at the interconnection point (also known as Point of Common
Coupling or PCC). Example: a microgrid sited on a university campus connected to multiple buildings.

e Level 3 or multiple customers (advanced or full feeder microgrid): a single DER or multiple DERs
serving multiple facilities or customers on multiple meters. The DER(s) may be located on a different
site from the facilities or customers. While the advanced microgrid has one PCC, the individual
facilities, or customers within the advanced microgrid may have their own individual connections to
the distribution grid.

A public benefit is an identifiable benefit that can be accessed by members of the public during
times of emergency.

Examples of public benefits include but are not limited to availability of emergency shelters,
backup power during a power outage, and availability of fuel or other critical resources. Benefits that can
only be accessed by private entities such as private businesses, are not considered public benefits.
However, private facilities that allow for public access during an emergency would qualify i.e., a private
school gym that functions as a shelter during an emergency.

Environmental justice refers to the fair treatment and meaningful involvement of all people,
regardless of income, race, color, national origin, Tribal affiliation, disability, or English language
proficiency, with respect to the development, implementation, and enforcement of environmental laws.
This ensures that:

1. Individuals are fully protected from disproportionate and adverse human health and
environmental effects, including risks and hazards related to climate change, cumulative
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environmental and other burdens, and the legacy of racism or other structural or systemic
barriers.

2. Everyone has equitable access to a healthy, sustainable, and resilient environment in which
to live, play, work, learn, grow, worship, and engage in cultural and subsistence practices.

Energy Justice refers to the goal of achieving equity in the social and economic participation in
the energy system, while also remediating social, economic, and health burdens on communities
historically harmed by the energy system. Energy justice explicitly centers the concerns of marginalized
communities and aims to make energy more accessible, affordable, clean, and democratically managed
for all communities.

An environmental justice community is defined as an area where people experience
disproportionate burden of environmental hazards and/or experiences a significantly reduced quality of
life relative to surrounding or comparative areas. A community qualifies as an environmental justice
community if it is identified on any of the following maps:

e RIDEM Environmental Justice Map
e Climate and Economic Justice Screening Tool (CEJST)
e EPA's Environmental Justice Screening and Mapping Tool (EJScreen)

Commitment to Serving Environmental Justice Communities

The Resilient Microgrids for Critical Services commits to directing 40% of the overall benefits of this
program flow to environmental justice communities.

Funding Overview
This program will be funded through the State Energy Plan-Infrastructure and Investment Jobs Act. The
program will be administered in partnership with OER and the REF.

Additional Information:
o Rebates will be issued on a first-come, first-served basis, pending available funds.
e Limit of two feasibility studies per eligible entity.

e The OERis not liable for any damages or costs associated with the feasibility study.
e The OER reserves the right to modify or terminate this technical assistance program at any

time. Funding is limited.
e Applicants are responsible for checking all related emails for status updates and requests
for additional information or documents required to complete the application.
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https://dem.ri.gov/sites/g/files/xkgbur861/files/2023-09/ridem-environmental-justice-policy_0.pdf
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https://ejscreen.epa.gov/mapper/

AGENDA ITEM 3
COMMISSIONER’S REPORT

(THIS PAGE INCLUDED FOR NOTES)



AGENDA ITEM 4
APPROVE MINUTES FROM THE
SEPTEMBER 26, 2024, OCTOBER 28, 2024 AND THE
NOVEMBER 12, 2024 REGULAR MEETINGS
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Meeting of the Board of Utility Commissioners
Thursday, September 26, 2024 @ 4:00 PM

THE MEETING WAS HELD AT THE POWER PLANT

In attendance: Commissioners Barbara MacMullan, Mary Jane Balser, Ken Lacoste, and
John Warfel. Jeffery Wright, President, Tracy Fredericks, Jim Stockman, Tom Brown, Evan
Carey, Craig Kienny (Energy Initiatives), David Lewis, Don Logan, Glennie Lebaron, John
O’Riordan, Tom Durden.

Board Chair, Barbara MacMullan called the meeting to order at 4:01 pm.

1. Public Input: There was no public input.

2. Correspondence from Carlos Salinas: President Jeffery Wright acknowledged the
correspondence included in the board packet.

3. Commissioner’s Report: Barbara reported that she and Jeff attended the NRECA
Region 1& 4 meeting in Grand Rapids Michigan and provided a brief summary.

4. Review of the BIUD Annual Meeting: The annual meeting was discussed and
feedback was solicited from the members. Positive comments included the quality of
the speakers and location. There was no negative feedback.

5. Approve Board Meeting Minutes from the August 1, 2024, Regular Meeting and
the August 24, 2024, Annual Meeting: Ken Lacoste made a motion to approve the
meeting minutes from the August 1, 2024, meeting and the August 24, 2024
Annual Meeting. Mary Jane Balser seconded the motion and the motion was
approved unanimously.

6. ETIPP Update: John Warfel reported that we are about to get the report back from
the ETIPP team with the recommendation which will be made public. The team will
be out before the end of year to present to the public again.

7. Review 2024 Strategic Plan: Jeffery Wright reported we are back on track with the
new website design. There are a few things that are still delayed; capital planning
committee, employee housing and succession plans. The rest of our goals and
strategies are on track. Jeff was happy to report that we still have no loss of time
incidents.



8. Treasurer’s Report: Jeff reported in Tom’s absence, stating that all the treasure’s
reports are up to date and on time, which are provided to Tom each month with all
statements of ACH and Credit Cards, all utility bills from the townhouse and proof of
reimbursement. The finances are looking better; with more than $800,000 cash in
bank.

9. President’s Report: Jeff highlighted the topics in his report (on file) and took several
questions from the board and members.

10. Power Supply Procurement Discussion with Craig Kienny: Jeff introduced Craig
Kienny of Energy Initiatives, who has been helping BIUD with power supply strategy
for the past 3 years. A brief discussion has regarding BIUD’s upcoming power supply
and transmission filing along with the need to procure energy again to fill the bulk of
BIUD’s obligations beyond October 31, 2024, when the current Shell contract expires.

Craig Kienny presented a presentation on BIUD’s present power supply resources
along with potential new resources and strategies beyond October 31, 2025. His
presentation is on file. There was many questions that Craig and Jeff answered from
BOD members along with members.

There was discussion to reschedule the next meeting board meeting to November 12,
2024.

A motion was made by Barbara MacMullan to adjourn the meeting, seconded by Ken
Lacoste and passed unanimously.



Block Island Utility District
Meeting Minutes 10-28-2024
4:00 PM
Block Island Utility District Plant

In attendance: Commissioners Ken Lacoste, John Warfel, and Tom Risom, President Jeffery Wright,
Tracy Fredericks, and members Rose Marie Ives and Carlos Salinas.

Ken Lacoste called the meeting to order at 4:16 pm.

Review and Act on Brookfield Renewable Partners Power Supply Proposal
for the period November 1, 2025, through December 31, 2008.

President Jeffery Wright began the meeting by explaining the power procurement process and that
the power sub-committee, consisting of Barbara MacMullan and John Warfel had been working
with he and Craig Kienny of Energy Initiatives and ENE to evaluate the timing and terms of an energy
procurement, the option of block purchases vs. load following and to review the Brookfield
Renewable Partners proposal.

Jeff explained that BIUD had obtained indicative pricing several times in the past two weeks from
Brookfield Energy Partners and Shell and the price of energy was consistently competitive — within
less than 1% of each other. The term of the existing Shell contract is expiring at the end of October,
2025 and that he wished to lock in power supply prices prior to filing the 2025 last resort service
reconciliation filing.

He then explained that the Brookfield Renewable Partners proposal was to source all the energy
from renewable resources and to bundle that energy with renewable energy certificates (“REC’s”).
He further explained that BIUD would still be hedged at between 95% and 100%. He explained that
the contract proposal was based on blocks (no longer load following like Shell had been
historically), and that the contract was “firm”, meaning not unit contingent.

The term of the contract will be three years and two months (to get BIUD on an annual contract
term) and will run from November 1, 2025, through December 31, 2028.

Commissioner John Warfel explained to the group that the power supply sub-committee had
reviewed all of the proposal and different options as Jeff had presented and that they supported

Jeff proposed the following resolution:

The Block Island Utility District Board of Commissioners resolves to authorize
President Jeffery Wright to execute a three year and two-month power supply
contract (energy and REC’s) with Brookfield Renewable Partners at market pricing
not to exceed $82/MWH for the period November 1, 2025 through December 31,
2028.



Commissioner Tom Risom made the motion as presented. The motion was seconded by
John Warfel.

Commissioner Ken Lacoste made a motion to adjourn the meeting. The motion was
seconded by Tom Risom and the motion passed unanimously.

The meeting adjourned at 4:28
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Meeting of the Board of Utility Commissioners
Tuesday, November 12, 2024 @ 4:00 PM

THE MEETING WAS BE HELD AT THE POWER PLANT

In attendance: Barbara MacMullan, John Warfel, Tom Risom, Ken Lacoste, Mary Jane
Balser, Jeffery Wright, Tracy Fredericks, Members: Jim and Dorrie Fiorato, David Lewis,
Carlos Salinas, Steve Record, Reney Myer, Tom Durden.

Public Input
No public input

Correspondence:
Letter from Chris Warfel, acknowledged by Jeffery Wright.

Commissioner’s Report
Barbara mentioned that the NRECA director’s meeting which is in Florida this January,
offers many of the classes online. She suggested the Board of Director’s look into it.

Approve Board Meeting Minutes from the September 26, 2024, Regular
Meeting and the October 28, 2024, Special Meeting
This item will be deferred to the next meeting.

ETIPP Update

John Warfel reported that they met last week. The demand side analysis is done and
will have a report to pass out shortly. Different scenarios will be in the report. They
didn’t have projections for new homes. The next public meeting is tentatively
scheduled for December 3, 2024. There will be a discussion on how much solar
potential we have on Island. They will also discuss distributive energy. Their
presentation will be posted on our website.

Review 2024 Strategic Plan

Jeff Wright reported we are on track for the most part, we report on this at every
monthly meeting. We had the first of several safety lunches with the town road crew a
few weeks ago. We discussed some safety issues. We plan on scheduling future lunch
meetings with the Fire and Police department and a special Dig Safe meeting for
contractors. The director’s will be invited to the lunches.

Treasurer’s Report (Q3 Financials Included)
Tom Risom gave his report as detailed in the packet. Pg. 14

Jeff explained the administrative expense question from last meeting has been fixed
and itemed out. Everything is in line. We are in a better financial state than we have
been in the last few years.



8.

10.

President’s Report

Jeff Wright reported we did not get the Department of Energy grant.

The supply change issue has resulted in us having to switch to a cooperative supplier,
so far so good. As a reminder there will be the substation outage tonight so we can
replace equipment in the substation, starting at 11pm, and will be out for a few hours.

Jeff reported that Barbara MacMullan was awarded the Aiken award at the NE
conference this past October. The award is given to her because she has shown a
decades long commitment to making this coop work. Jeff presented Barbara with the
award.

Review and Act on NRUCFC Certificate of Resolutions and Incumbency for Long
Term Loan of $1,150,000 to term out Line of Credit ($900K) and RI-OER Non-Wires
Alternative Grant Match ($250K).

Jeff reported that there are two components to this. There is the Term-Out of the
operative line of credit that was used for capital, and the $250,000-match money for
the RI non-wire grant. The $250,000 match will be met by RI Energy, giving us
$500,000 more to commit to the conversion project. We will use it to finish off the
High St. circuit, and more on Corn Neck after Mitchell Farm. The details are
summarized in the Board Packet.

The proposal is to approve the resolution on pg. 32 to authorize Jeff, Barbara or Tom
Risom and execute the loan documents when they are ready.

Barbara asked if we can refinance the 6.22 rate or are we are stuck at that rate? Jeff
explained that we cannot refinance this rate because CFC funds the debt on their
behalf.

A motion was made by Barbara to approve the long-term debt borrowing of 1.15
million to term out the line of credit and to fund our match for the grant from DEM
from OER. The motion was seconded by Tom Risom. The motion passed
unanimously.

Jeff added that the $900,000 won'’t affect our debt-to-equity ratio at all because it is
on the balance sheet in the same place. It will shift from short term to long term.
The 250,000 will be debt but we will book $500,000 as asset and increase our debt-
to-equity ratio.

Report on Power Supply, REC Procurement, Estimated Power Supply — Transmission
— Net Metering Rates (Final Rates to be approved in the December Board Meeting)
Jeff reported on this as presented in the supplemental board packet.

Jeff Wright detailed the power supply and transmission rate filing.

Additionally, Jeff reported we that we were able to procure power supply for 3 years
and 2-month term which is sourced from all renewable resources. This will save us over



a million dollars over the next four years. We will also see a 2.3 cent reduction in our
power supply and transmission rates. Next year we will see a 2.5 cent reduction in
those rates. All of this will be from renewable resources, along with the recs. This will
go into place January 1, 2025. The new rates are listed in the supplemental packet.

Jeff thanked the Solar Initiative they have helped us achieve all of this. We will do filing
this week and PUC hearing is at the end of December. Jeff added that this is a huge
deal.

We are now 100% renewable, this comes at a cost of approximately .01 for our
members, but with the new savings this won’t be seen. Jeff thanked the Solar Initiative,
noting that they have been great partners.

11. Review and Act on the Net Metering Tariff (Report on Current Net
Metering Penetration).
Jeff reported the new net metering program has been in place for 3 years. All
of the details are in the packet, pgs. 41-49. Jeff noted that the new tariff is
working, we have installed 38 solar projects in the last 3 years. Under the old
tariff we installed 208 kWH of solar and under the new tariff 147. The cap is
based on the peak of the previous summer, the peak right now is 5.649, from
last August. We have 355 kw of solar installed 209 remaining capacity. We
have some big projects pending, we want these projects to come on board.
We have the ability to shut off the solar meters if necessary.

Jeff noted on Pg. 42 in the packet, he made some suggestions on changes to
the tariff. Jeff asked the board to consider a fixed max size of 30kw. Jeff also
asked we change the cap to 15% and would like to maximize the amount of
solar on the island and use the remote disconnect meters as they are meant
to be used. Jeff also discussed changing the name of the tariff and he will
discuss this during the other discussions.

The changes are on record in the packet and will be included in a tariff advice
filing with the PUC.

A motion was made by Barbara MacMullan to approve the recommended
changes as documented in the packet. The motion was seconded by Tom
Risom. The motion passed unanimously.

Individuals requesting services for the deaf and hard of hearing must call (401) 466-
5851 forty-eight hours before the meeting date.



AGENDA ITEM 5
ETIPP GRANT UPDATE



AGENDA ITEM 6
REVIEW 2024 STRATEGIC PLAN
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AGENDA ITEM 7
TREASURER’S REPORT



AGENDA ITEM 8
PRESIDENT’S UPDATE



AGENDA ITEM 9

REVIEW AND ACT UPON 2025 POWER SUPPLY, TRANSMISSION
AND NET METERING RATES



BOARD RESOLUTION RE: 2025 RATES

WHEREAS: The Block Island Utility District has filed with the RI PUC adjusted 2025 rates as
shown below.

WHEREAS: the proposed 2025 rates will go into effect January 1, 2025.

BE IT RESOLVED: The Block Island Utility District Board of Utility Commissioners resolves

to approve the 2025 power supply, transmission and net metering rates as presented
below.

2025 Rate Changes
2024 2025 Change % Reduction
Power Supply $0.1204 $0.1125 ($0.0079) 6.6%
Transmission $0.0758 $0.0615 ($0.0143) 18.9%
Net Metering $0.1704 $0.1476 ($0.0228) 13.4%




Power Supply Service & Transmission Cost

Rate Calculation

Block Island Power Company

Power Supply Service

Supplemental 12-4-2024
Schedule DGB-1
CY 2024 Reconciliation
Twelve month Recalculation for
Rates Effective Jan 1, 2025

Total Energy Costs 1,271,394 See Attachment-1
Total Capacity/Other Costs 450,658 See Attachment-1
Total Other Costs - See Attachment-2
Less Over Collections
December-23 Reconciliation estimates to actual variance (3,249) See Attachment-5
December-24 Reconciliation (net of Reserve request) 113,613 See Schedule DGB-4
Subtotal 1,611,688
Subtotal to recover (No Gross Receipts Tax) 1,611,688 (A)
Estimated Sales (MWH) to Customers 14,325 See Schedule DGB-2
Cost per MWH $ 112.51
Cost per KWH | $ 0.1125 |
Transmission Charges
Transmission costs 1,296,940 See Attachment-1
Less Over Collections
DAF Refund 289,574 Reimburesement from Grid
December-23 Reconciliation estimates to actual variance 35,174 See Attachment-5
December-24 Reconciliation (net of Reserve request) 91,720 See Schedule DGB-4
Subtotal 880,472
Subtotal to recover (No Gross Receipts Tax) 880,472 (B)
Estimated Sales (MWH) to Customers 14,325 See Schedule DGB-2
Cost per MWH $ 61.46
Cost per KWH | $ 0.0615 |
Total
Cost per MWH $ 173.97
Cost per KWH | $ 0.1740 |
Updated Net Metering rate based upon this filing
Costs
Power Supply Costs 1,611,688 (A)
BIUD interconnection - See Attachment-2
Power Supply Service portion of Net Metering Credit 1,611,688
Transmission Costs per Settlement Schedule-1 880,472 (B)
DAF Costs (338,136) See Attachment-1
BITS Costs (39,600) See Attachment-1
Transmission portion of Net Metering Credit 502,736
Total Costs Assigned to Net Metering Credit 2,114,424
Estimated Sales (MWH) to Customers 14,325 See Schedule DGB-2
Total Net Metering Credit per MWH $ 147.60 147.60
Cost per KWH $ 0.1476




AGENDA ITEM 10
REVIEW AND ACT UPON FOR POWER SUPPLY PROPOSALS

BROADLEAF SOLAR
BROOKFIELD PONTOOK
BROOKFIELD WILLIAMS

FIRSTLIGHT (BLEND AND EXTEND)



2025 Power Supply Portfolio

NYPA, 10.0%

Cabot/Turners Falls, 4.2%

Brookfield , 7.9%

Gravel Pit Solar, 1.6%

BIUD,0.7%
ISO-NE Spot Market, 4.6% V

Shell, 71.1%

Shell = ISO-NE Spot Market BIUD Gravel Pit Solar Brookfield Cabot/Turners Falls = NYPA

Proposals:

Broadleaf: Price Increase

Right before Thanksgiving, D.E. Shaw’s (DESRI) Broadleaf and Gravel Pit V projects informed us that they
are not immune from the financial hardships that other solar developers are seeing These PPAs were
signed before inflation surged and interest rates hiked, effectively making the projects

uneconomical. Despite having a signed PPA, these DESRI projects are at a critical junction whether to
move forward or not. DESRI has indicated that they cannot move forward at the current PPA pricing
(see below). After incurring losses on Gravel Pit Ill totaling around $25 million dollars — this means that
DESRI needed a breakeven price in the high $80’s/MWh for the Gravel Pit Ill project that was ultimately
executed at $57.95/MWh. DESRI has indicated that they cannot justify moving forward with another
losing transaction. DESRI proposed increasing the PPA price on both projects to $110.15/MWh fixed for
the entire term or $92/MWh escalating at 2% per year. This represents an increase in cost from
$57.95/MWh for Broadleaf (90% increase) and $71.95/MWh for Gravel Pit V (53% increase).

Haven’t Started Construction

Should BIUD Accept Delays and Price Increase?
DON’T RECOMMEND ACCEPTING PRICE INCREASE AND TERMINATING THE PPA



Brookfield Pontook - Maine Hydro
Unit Contingent

$64/MWH (Included Maine Class Il REC)
1.5% of Total Obligations

Jan 1, 2026 - Dec 31, 2040
RECOMMEND

Brookfield Williams

Unit Contingent

$65.50/MWH (Included Maine Class Il REC)
1.5% of Total Obligations

Jan 1, 2026 - Dec 31, 2040

RECOMMEND

FirstLight Cabot/Turner Falls

4.2% Total Obligation

Extends Contract from 12/31/30 to 12/31/2040 (15 MORE YEARS)

Price Increases from (see below) to FIXED ON PEAK $64 / OFF PEAK $53 fixed through term of
contract. The current contract prices are shown below:

APPENDIX A
CONTRACT PRODUCTS PRICE

Cabot — Turners Falls
Hyvdroelectric Stations

Delivery Year On-Peak Off-Peak

Price Price

($/MWH) ($/MWH)
2021 $43 98 $36.26
2022 $44 91 $38.08
2023 $47.78 $39 64
2024 $48.79 $40.80
2025 $48 96 $41.02
2026 $49.08 $41.14
2027 $49.17 $41.23
2028 $49.21 $41.50
2029 $49 25 $41.63
2030 $49 31 $41.86

RECOMMEND
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